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NORWAY'S VIEWS AT MBFR AT VARIANCE WITH PRAVDA'S 
LD061555 Oslo ARBEIDERBLADET in Norwegian 5 Jun 80 p 19 
[Dag Halvorsen report: “Norway Fears Buildup on the 'Flanks'"] 


{Text] Vienna--For the first time Norway spoke at the MBFR telks on troop reductions 

in Central Europe on Wednesday. ‘The talks have been going on in Vienma for 7 years with- 
out having reached any definite results. It seldom happens that representatives of the 
so-called flank ations in WATO (Norway, Denmark, Italy, Greece and Turkey) speak at 

the talks. Hownwer, the topic of military balance on the northern ani southern flanks 
has been raised several *imes, especially by the West, 


Norway attaches great importance to its view that the reductions in Central Burope should 
not creste new tension on the flanks. It is not in our interest that Soviet troops, for 
example, that are withdrawn, are deployed near our borders. However, it has been 
difficult to get definite assurances from the East on this point as on other important 
points. 


Nevertheless, Norway atteches great importance to these talks which many people consider 
merely to be a waste of time, effort anid money. But especially in difficult periods 
between East and West it is important that such chammels are kept open and that nego- 
tiations on security problems continue between the parties. The chief Norwegian dele- 
gate, Ambassador Einar Ofsted, stressed that it is now extremely important to reach a- 
greement on a first phase in reductions, Like other NATO nations Norway considers the 
most recent Western proposals from December 1979 to be a satisfactory basis. One pro- 
posal requires that, first of all, the United States should withdraw 15,000 men while the 
Russians pull out 30,000 soldiers. dHowever, the proposal was totally rejected by the 
Warsaw Pact. As recently as Tuesday th. Soviet party organ, PRAVDA, wrote that the new 
proposal exceeds the agreed framework for negotiations and that it is to the detriment 

of the security interests of the East bloc countries. PRAVDA dissociated itself from the 
so-called confidence-building measures which will also apply outside the Central Buropean 
reduction area. 


PRAVDA's views are totally at variance with those that Norway has always promoted, even 
during the talks in Vienne. WNorway is especially interested in confidence-bullding 
measures such as prior notification of maneuvers ard troop movements that involve more 
than one division, but is also very interested in securing enhanced rights as an ob- 
server at maneuvers from the Buropean security confererce anid in the context of MBFR, 
But it does not seem as if the East bloc is more amenable now than it was before, 
despite all appeals for cooperation in reaching definite results in the militery sector 
as an important part of the process of detente, 


EEC, U.S., OECD LABOR MINISTERS HOLD DORTMUND MEETING 


LD061534 Hamburg DPA in German 1421 OMT 6 Jun 80 


[Text] Dortmund--Labor ministers of the EEC, the United States, Canada, Japan ané the 
OECD will cooperate more closely in future, At an informal meeting in Dortaund they 
decided to meet twice a year. The representatives of Italy and Japan vere not present, 
The meetings will be devoted mainly to labor, unemployment and technics] progress 
problems, 
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GREEK FOREIGN MINISTER EXPRESSES GRIM OUTLOOK APTER OECD SESSION 
ATO061247 Athens Domestic Television Service in Greek 1800 GMT 5 Jun 80 


{Interview with Greek Foreign Minister Konstanmdinos Mitsotakis by ERT, national radio 
and television, Paris correspondent Yiannis Angelopoulos on 5 June, on conclusion of 
the OECD conference--video recorded ] 


[Text ] [Question] The prospects of world econamy and international trade were two of 
the main issues dealt with yesterday and today in Paris by the 19th ministerial-level 
OECD conference. Foreign and finance ministers of the 24 member states of the inter- 
national economic organization attemfied the comference. After examining the general 
progress of world economy, particularly with regard to the problems of energy and raw 
materials with special emphasis on the role of developing countries and, specifically, 
relations between North and South, they defined a series of prospects which appear to 
remain rather murky et the moment. The new GECD declaration on international trade 

policy was approved bearing in mind ourrent comfditions ani the goals of the previous 
declaration of 197%. 


Greece was represented at the conference by Foreign Minister Mitsotakis ani Trade Mini- 
ster Dhias. 


Mr Minister, does the future of world economy remain murky? 


{Answer ) Unfortunately, the OECD atmosphere was dominated by the concerme of today's 
world over the immediate and primarily over the more distant future. All prospects are 
grim, I will try to avoid giving you too many figures. Prospects for development in 
1980, in any case, remain negative for the second half, It must be approximately 0 per- 
cent for the total of the year. The deficit in the foreign payments balance for OECD 
countries, which in 1978 had a surplus of $10 billion, is at this moment $75 billion. 
The latest price hike has not yet been taken into consideration, It has already gone 
beyond 80 and may even go higher. On the other hand, unemployment is steadily increas- 
ing amd, more generally, the economic situation is developing unpleasantly, It would 
be dangerous for one to talk of forecasts beyond 1980. What I would like to state is 
that, as yet, there is no ray of hope on the horizon, 


(Question) All these difficulties, Mr Minister, are they exclusively due to increases 
in the prices of oil and raw materials or are they due to other causes as well? 


[Answer ) These difficulties most certainly are not exclusively due to increases in oil 
and raw material prices even though these increases have terrifying significance, a 
Significance which is increasingly understood by all European nations. I will again 
give you some absolutely characteristic figures: During the last 12 months the increase 
in oil prices cost CECD countries an additional $150 billion because we have had an 
inorease of 155 percent while, during the same period last year we spoke of an increase 
of only 40 percent. You understand what this means to the OECD countries ani to the 
whole world. 


{Question] Mr Minister, I would like to ask you about a problem which I believe domi- 
nated the deliberations of your council: What exactly was the nature of attention given 
to the situation in the developing countries and specifically to the question of rela- 
tions between North and South? 


[Answer] Here you enter the essence of the matter. This is what I meant when I earlier 
said that the problem does not solely comsist of the oil price hikes. If we look at it 
only in this way then we isolate only one of the many phenomena and symptoms of a more 
general crisis. The problem is that the world has not yet managed to find a solution, 
nor even to approach a solution to the problem of relations between North and South, 
that is, the rich and the developing countries. 


Ss 
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This problem has been under discussion for the past 16 years. An entire decade has gone 
by since U Thant rang the bell of danger in his capacity as chief of the United Natiors 
at that time. Since that time the price of ofl has increased 17 times; the price of food 
has increased four times; end the population of the earth has increased by 1 billioi. 
There are always 1 billion people in the world who are underfed. The distance between 
the developed countries ami the developing countries is increasing. Tension, theref:re, 
also increases. The problem that has evolved is very serious. I deeply believe am. I 
think this is also the belief of all those who are today members of the CECD confer ace, 
whether they did or did not open admit it, that this is the future problem of tie orld. 
If humanity does not manage to solve this problem, then we will go from bad to .orse and 
future prospects will be unpleasant, causing grave concern. This, in any case, was also 
stressed by the (?Brandt) committee. All the committees, all the experts, all the great 
persomalities of the world stressed this very same problem in their statements. This 
was the problem which dominated this session of CECD. 


[Question] With reference to Greece, Mr Minister, what specifically are the prospects 
Gefined on the basis of all facts expressed by you earlier? 


[Answer] Greece is also a member of this world. It is natural that it suffers the very 
same consequences aS all other countries. I would, in a few words, say to you that the 
world crisis is also transferred to our own country. If you just think that this year's 
increase in oil prices, which I mentioned earlier, means an average cut of the national 
revemme of OECD countries by 2 percent, then in Greece this ought to mean something high- 
er. Because we have @ greater dependence upon oil, you can well understand that the world 
economic crisis will have direct consequences in our country as well. ‘The Greek people 
and the Greek Goverrment have a duty to face these consequences. 


{Question] At this opportunity, Mr Minister, were you briefed by the French side on the 
meeting between the French president and Brezhnev in Warsaw? 


[Answer] Wo, there was no such briefing. As you know I was briefed by the Polish ambas— 
sador to Athens, who handed me the resolution issued by the Warsaw Pact countries and at 
the same time briefed me, from the Polish point of view, on the Warsaw Pact point of view, 
on the discussion held there. We have had no special briefing from the French side. 


{Question] Thank you, Mr Minister. 
WEU VOTES FOR INITIATIVES ON MIDEAST, PRG NAVY RESTRICTIONS 
1D051625 Paris IZ MONDE in French 5-6 Jun 8v p 10 


(Unattributed report: "WEU Assembly Declares Itself in Pavor of Self-Determination for 
Palestinians on West Bank and in Gaza") 


(Text] The Western European Union assembly, attended since Monday, 2 June, in Paris by 
British, French, West German, Italian and Benelux parliamentarians, adopted Tuesday--by 
39 votes to 5, with 15 abstentions--a recommendation proposing the preparation of an in- 
ternational conference on the Near East conflict. Israel, the Arab countries, a delega- 
tion truly representative of the Palestinian people, the United States and the West Euro-— 
pean countries would take part in this conference. In addition, the assembly declared it- 
milf in favor of an amendment to UN Resolution 242, "aimed, on the one hand, at maintaining 
Israel's security within secure and internationally recognized borders ani, on the other 
hand, guaranteeing the Palestinians their inaliemable right to self-determination on the 
West Bank and in Gaza in order to establish their own homeland there." 
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Or: the previous day, the assembly had requested by 55 votes to 6, with 2 abstentions, 

an amendment to the Treaty of Brussels (which set up the Western European Union in 

195+) in order to alleviate the restrictions imposed on the FRG naval forces: Under 
this treaty and its protocols, the FRG Wavy is restricted to eight 6,000-ton destroyers, 
other versels being unable to exceed 5,000 tons in the case of combat vessels and 

6,000 tons in the case of auxiliary vessels; The assembly requested the lifting of 
these ceilings and also of a measure essentially confining the deployment of these 
forces solely to NATO'S command zone in Europe (Saceur), in particular, tho Baltic and 
eastern areas of the North Sea. (In fact, two West Germin destroyers, accompanied by 

two support vessels, are currently in the Indian Ocean, ) 


The French representatives-<in particular, Messrs Boggi and Valleix, both of whom are 
Rally for the Republic members -<have stressed, without directly criticizing these amend- 
ments, that it is advisable to proceed cautiously in this field and await more specific 
requests from the Bonn government, 


EUROPSAN-<ARAB COOPERATION CONGRESS OPEXS IW ATHENS 
AT081239 Athens Domestic Service in Greek 18350 GMT 7 Jun 50 


[Text] The theme, “West Europe and the Arab east-<amuys for cooperation in a mitually 
dependent world,” will be the subject of a 3.day congress which opened in Athens today 
under the auspices of the Greek Mediterranean Center for Arab and Islamic Studies and 
the Club de Rom, 


The Greek Mediterranean Center, founded 5 years ago under Professor Yeorgakis as chair- 
man, is @ live institution concerned with the study of problems in (reece and the 
Middle East, The Club de Rome, which provided the initiative for the congress and 
requested the center's cooperation, was founded in 1968 for the purpose of studying and 
understanding trends created by today's contradictions in @ continuously evolving 
humanity. 

— 
The congress opened with &@ message from Prime Ministers Yeoryios Rallis wh read 
by Poreign Minister Konstandinos Mitsoteakis. In his message the prime sinister mentioned 
the following: “The Greek Government is very pleased to host in Athens this meeting of 
Europe and the Arab world, organized by the Club de Rome and the Greek Mediterranean 
Cater for Arab and Islamic Studies, Many distinguished personalities are attending this 
congress for the purpose of exploring and implementing forms of cooperation and sutual 
interest dictated by an ever increasing mutual dependence. The time has come for us to 
dedicate ourselves to the search for these forms. Welcoming you to Greece, I assure 
you once more that the Greek Government is interested in your work and supports it.” 


Proclaiming the commencement of the congress, Foreign Minister Mitsotakis then stressed 
that Greece is entering Europe with full rights in order to take up the position which 
belongs to it, At the same time, however, it does not forget nor doec it overlook its 
special position in the immediate neighborhood of the Arab world with which it has so 
many historic, economic, political and cultural ties, 


Mitsotakis contimed that Greece's rapid economic development, its miltifaceted policy 
of peace, friendship and cooperation which is developing in all directions and garti- 
culearly in our immediate area both toward the Balkans and toward the Arab world, the 
ever increasing attachment of Greece to international economy, trade, merchant marine, 
technical affairs and so forth, @llow it und dictate to it to have an active policy on 
issues of interest to this congress, 
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The ever increasing mitual dependence of our world is scmething through wiiech we live 
on @ Gaily basis whether this is related to the energy we import, whether it is related 
to the agricutirual an‘ dnéustrial goods which we export, a whether this is relseted 

to our needs for capital which will further help exploit cur potential in ell sectors. 


We know that we camot schieve samething of this sort by ourselves. It is on this tit 
we base our support of every initiative and specific propusel tending to coordinate the 
mutually fulfilling potential of our countries toward the echievement of specific goals. 


The chairman of the Greek Mediterranean Center, Professor Yeorgakis, sdédressed the congress 
and said that more than 1,000 years ago, scoording to certein documents, the world was 
reportedly coming to an end. Today, 1,000 years later, the world is teirg led toward 
destruction mot on the basis of superstition this time, but on the basis of facts based 
om logic. Por this reason we need dialogue. 


In amofent times we sought golden solutiom to man's prosperity through dislogue. In 
our times we conduct «a dislogue in order to avoid the solutions which are difficult. 
With this congress we proceed to specific proposals for cooperation Detween Burope and 
the Arab world which will furnish the world with a hope for its survival. 


The opening of the congress was attended by Minister im Charge of EEC Affairs Kondéoyioryis; 
Minister Without Portfolio Paleckrasas; Deputy Poreign Minister Rendis; cinisters and 
former ministers of Bupopean and Arab countries; Secretary General of the Poreign 

Ministry ‘Theodhoropoulos; and governors, foreign ambassadors in Athens, personalities 
from international organizations and others. 


Attending the congress are delegations from Algeria, Seudi Arabia, the United Arab 
Emirates, Iraq, Lebanon, Moroceo, Qater, Sudan, Tunisia, Worth and South Yemen, and Syris. 


Also attending from Burope are personalities from West Germany, Austria, Belgiun, 
Spain, Pranoe, Italy an4d Switcerland. 
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PRG DEFENSE CHIEF AFEL DISCUSSES RESULTS OF MEETING IN NORWAY 
pwo610%3 Hemburg ARD Television Network in Germen 2050 GT 4% Jun 60 


(Reporter Dreciozarm interview with Federal German Defense Minister Dr Hers Apel in Bodoe, 
Norway; Gate not given--recorded) 


(Text) [Question] The NATO defense ministers heve once more pointed out the ser! cusness 
of the Gecision to close the arms gsp. Were there eny Gowbts in thet regerd? 


[Answer] Weturally there are different debates in our countries end certeinly questions 
come up over end over sgsin sbout how serious NATO is with regard to its decicions. 


We heave therefore considered it ed@viseble, in order thet negotiations will start as son 
es possible and thet the Soviet Unton will not entertsin wrong expectations, *o point 
out thet the NATO decisions will remain es they are. It also means thet the sericus 
offer to the Soviet Union will continue to exist, namely, to negotiate on arms lini- 
tetion with regard to medium-renge «ernus. 


[Question] This offer is being made. Are the partners still of an undivided opinion 
with regard to balance on both sides, meaning closing the arms gap end negotisting 


[Answer] This offer is being made. Are the partners still of en undivided opinion with 
regard to belance on both sides, meening closing the arms gap end negotisting’ 


[Answer] It is undivided. In political debates there are certainly politiciens, also 
in our own country who plece the emphasis differentiy. I Giink that priority ougit to 
be giver to arms control, to negotiations with the Warsew Pect. 


But behind this there must be ebsolute seriousness sbout sdhering to the schedule if 
such negotiations do not teke plece end if results are not achieved. In other words, 
to stetion in Europe in lete 1963 those kinds of U.S, arms which the Soviet Union 
slreedy hes. 


[Question] Is this also the political essessment of the Americans’ 


[Answer) The political sessessment is expressed in the communique we adopted in Brussels 
end in whet we heve seid here. We are completely on the same line in this respect. 
Both sides will be implemented--if there are no arms control negotiations, the West 
unfortunately will heave to close the arus gap. 
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PAER RETURNS FROM 10-DAY LATIN AMERICAN TOUR 
AU061116 Viens WIEMER ZEITUNG in German 5 Jun 80 p 2 


(Text) Poreign Minister Willibeléd Pahr returned to Vienna yesterday afternoon [% June) 
from his 10-day Latin American trip. Pahr hed paid an official visit to Breril 26-30 may, 
chaired «a conference of Austrian embessedors in the Latin American countries in the 
Veneruelan capital of Careces on 51 May, and visited NWicaregus on 1 and 2 June. 


Pahr's talks in Latin America primarily dealt with economic topics. Generally, they served 
the purpose of intensifying cooperation between Austria and Latin America in all fields, 


Comments on Nicaragua 
AUC61117 Vienna DIE PRESSE in German 6 Jun 80 p 2 


[Philipp E. Guéderms report on telephone interview with Poreig: Minister Pahr "directly 
after his return” from Braecil and Wicaregua) 


[Excerpt] Vienm--Austria and Brecil are supporting the current development in Nicaragua 
in the hope that a pluralist democracy will develop there, This was stated by Foreign 
Minister Pahr directly after his return from his trip to Brecil and Wicaragusa in @ 
telephone interview with DIE PRESSE. in reply to the objection that there is no indica- 
tion at present of such a development whatsoever, the minister declared that both the 
jJunte and the State Council of Wicaragua had stated their intent for « redemocrati cation. 
There is private enterprise in the country, which is also promoted by the state, he said, 


In reply to DIE PRESSE's apgmmert that the junta hed no practical influence on politics 
and that a few weeks ag two Junta members resigned to protest the reshuffle in the 
State Council [as published] and the predominance of the state party, the Santinists, 
that was established in this body, the minister declared that the composition of the 
State Council was “gather mixed” but he aaGuitted that * close to the Sandinists 
have « Slight majority." 


groups 
However, it is necessary to prevent any isolation of Nicaragua, he 
this was something about which there was consensus between Brasilia and Vienna, It was 


@ mistake to leave Cuba alone in the past. 


According to the minister, Austria has already done quite « lct for Nicaragua: In addition 
to a $50,000 donation for « children's library, Vienna has agreed to finance « hospital 
for @ period of 5 years; moreover, aubulances and 1 million schillings worth of medicines 


were made available to Nicaragua, 
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GOVEREMEsT OPPOSED TO "PAUSE' IN BC ADMISSIONS 
1p061406 Bamberg DPA in German 1531 oer 6 Jum 80 


(Excerpt) Hamburg--The surprise statement by President Giscard 4'Estaing that the Buro- 
pean Commmity should first conclad: its expansion from six to mime mexber<tates before 
eGuitting Portugal, Spain amd Greece has apparently hit the capitals concermed like « 
bombehell. Even so Bom amid the Commmity were at pains to warn against Gramstizcing 
Giscard's statement. Goverment Spokesman Boelling said in Borm today that the Federal 
Govermment is not of the opinion that Giscard has embarked on a mew policy. He merely 
wished to Graw attention to the problem facing the Commmity as « result cf expansion. 
Bormm stood by the line pursued hitherto. Boelling intimated that the Pederal Goverment 
is opposed to a pause in the current negotiations for saduission. 


POOD MINISTFR DEFENDS UK BUDGET COMPROMISE 
10071105 Hamburg DPA in German 1055 GuT 7 Jum 50 


(Text) Duesseldorf -ederal Pood Minister Josef Ertl (FDP), speaking in Duesseldorf today, 
has resolutely defemied the Federal Govermment's attitude concerning tho question of the 

British BC contribution. "I am warning those who maintain it went too far. There could 

be a rade awakening,” Ertl said at the opening of the lith inte. mationmal bakery exhibition, 
If Great Britain had left the BC or Prance had adopted mational measures, then that would 
have meant the emi of the Commmity, the minister said. In a world of growing power con- 
centration Burope's existence is vital for the equilibria of peace. 


GENSCHER: EC DOES WOT INTEND TO CHANGE RESOLUTION 242 
Lp081300 Hamburg DPA in German 1153 our 8 Jum 80 


{Text ] Bom-<In the words of Pederal Poreign Minister Hams Dietrich Genscher, the Buro- 
pean states do not intemi to disturd the existing peace processes in the Middle East but, 
om the contrary, support them, 


On ZIP television Gemscher emphasized on Sunday that it has never been the BC's intention 
change UN Resolution 242 concerning the Middle Bast problem. As faras the questionof 
Middle East initiative by the Buropeans regarding a Palestinian state is concerned, all 

t has tappened is that the Bc is to define its position or approach, This is to be discussed 
the coming Burcopean Cowell meeting in Venice. The & will have to contirmme looking at 
latest state of Gevelojment in the Middle Bast. 
the 
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The problems caused by the energy price explosion for developing countries without of) 
will have to be resolved. The Third World's natural emvironcpent will also have to be 
preserved. Boma has Gowbled its development aid in 2 years. The Pederal Republic's 
Gevelopment policy has gained in credibility as a result of Moscow's aggressive conduct 
in Af @uanistan. 


GERSCHER VIENS FDP'S ELZCTION PROSPECTS, EAST-WFST RELATIONS 
1061556 Hamburg DPA in German 124 “wre6é Jun 5&0 


[Excerpts] Preiburg--According to its chairman, Hans-Dietrich Genscher, the FDP is 

facing the toughest election campaign in its history anc must therefore Go its utmost 

to pass the test of the Bundestag elections on 5 October. Alluding to the heavy election 
Gefeat in North Rhine-Westphalia on 11 May, the federal foreign minister celled on the 
Gelegates at the FDP election congress in Freiburg today not to water down political 

issues and not to waver on the question of the coalition. Genscher eddressed this appeal 

to the 400 delegates: "Let us oe very clear about the significance of 5 October. On that 
Gay the FDP is not merely facing an election like the SPD and the CDU/CSU; the FPDP is facing 
a Gecisive test. It will be touch and @."* 


Genscher stressed that a vote for the PDP is @ guarantee that Helmut Schmidt will remain 
federal chancellor. It would also guarantee that Pranz Josef Strauss will not becouse 
chancellor. At ‘he same time the FPDP chief drew 4 clear line between his party and the 
SPD. 


Por the first time he said the SPD/PDP coalition is threatened from two sides. "Prom 
the right, Pranz Josef Strauss and the CDU/CSU are once again lining up in their ol4 
formation while, from the left, the demand is heard from not wninfluential groups of the 
SPD for a goverrment formed solely by the SPD. This Gemand would mean the end of the 
social-liberal policy.” It is therefore the task of the FDP to enable contimmed progress 
in freedom in coslition with the SPD. 


Genscher affirmed hic party's determination to consistently continue the policy of detente 
Gespite the present international crises centering on Afghanistan, Iran and the Middie East, 
and to extend it from Burope to other parts of the world. “Anyone who doesn't want to shoot 
must talk and negotiate,” he said. Together with its coalition partner the PDP will defend 
"tooth ani nail" the fruits of this policy and make every effort "to create the prerequisites 
for further progress." The basis of this policy is the Pederal Republic's membership in the 
Buropean Community and in the Western defense alliance, the foreign winister stressed. 


Genscher once again appealed to Moscow to enter “at long last and without preconditions” 
into negotiations on medium-range missiles so that the time left until the stationing of 
new Western muclear weapons oan be used for negotiations. The Vienna disarmament negotia- 
tions should be pressed forward with equal vigor. Genscher recogiised that the USER also 
has legitimate security interests, but in return he demanded that Moscow should show 
understanding for corresponding Western interests. 


Genscher said he is satisfied with the progress made in the relations between the two 
German states despite the critical international situation. The possibilities of co- 
operation between Bonn and East Berlin are, in his view, for from exhausted and each new 
long-term project with the GR creates new joint interests in a further improvement of 
relations. 
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SCHMIDT ON FUNDING OF EC OBLIGATIONS, EAST-WEST CONFLICT 
LD090958 Hamburg DPA in German 0914 GMT 9 Jun 80 


[Text] Essen--Federal Chancellor Helmt Shemidt has made a powerful appeal to the federal 
laender to grant more funds to the Federal Republic because of increased foreign political 
financial burdens, in particular as a result of the EC budget compromise. 


At the start of the SPD election party congress today in Essen Schmidt accused the laender 
of having denied the republic the necessary financial allocations and of having ignored 
for 10 years the basic law's provision on the even distribution of funds. The CDU/CSU 
majority in the laender has misused the Bundesrat. “The Federal Republic is to be starved 
financially." 


The chancellor confirmed the Federal Goverrment's intention of raising the taxes on 
petroleum and spirits should the laender refuse tc increase the republic's present share 

of 67.5 percent of retail taxes. He said that in a talk yesterday evening with him and 
Federal Finance Minister Hans Matthoefer the SPD land prime ministers said they are willing 
to bear a corresponding share of the international burdens. 


In the foreign political part of his speech Schmidt declared his loyalty to the contimation 
of the policy of guaranteeing peace, detente and disarmament. He repeated his proposal 

that Rast and West should forgo for a 3-eyear period the stationing of new miclear medium- 
range missiles in Europe, in order to negotiate as soon as possible on the limitation of 
these weapons. 


With regard to the federal elections Schmidt advocated contiming the coalition with the 
FDP and questioned the ability of the CDU/CSU to govern, with their Candidate for Chancellor 
Pranz Josef Strauss. 


In foreign policy the main points of Schmidt's speech were loyalty to the Federal Republic's 
firm integration in the Western alliance and the European Commnity and to friendship with 
France and the United States. However, the chancellor also spoke of the representation 

of imiependent German interests and of further efforts for cooperation with the East. He 
aliotted to the Germans a share in the responsibility for seeing that chances for overcoming 
international crises are not thrown away but used. "This means that in order to preserve 
peace we must prove ourselves in peacetime," 


Schmidt said that the crises concerning Iran ami Afghanistan have shown that the threat 
to security does not consist primarily in an East-West confrontation in Burope, tut at 
least just as much in East-West conflicts in the Third World, The German contribution 
to a Western overall strategy to stem threats of conflict in the Third World cm only be 
of a political amd economic nature, It is the West's task to strengthen the sovereignty 
of the nonaligned states, 


With reference to his trip to Moscow at the end of June Schmidt said, in reference to 
Afghanistan, t/.at he and Foreign Ministei’ Hans. Dietrich Genscher will state very clearly 
to the Soviet leadership that unsolved regional conflicts in the world or ones that are 
growing could make an inerease in the danger for Europe inevitatle too. He stressed: 

"We shall speak plainly, without false politeness." "No one will seeus weak-kneed, but 
equally no one will see us being overbearing and flexing our muscles." Schmidt confirmed 
that he also intends having a meeting "soon" with SED chief Erich Honecker in the GDR. 
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CARTER "MONUMENTAL DEFEAT’ AT HANDS OF CONGRESS ASSESSED 
DWO61220 Manich SUEDDEUTSCHE ZEITUNG in German 6 Jun 80 p 4 
[Commentary Signed A.: "A Hard Blow to Carter"] 


[Text] A truly paradoxical political climate prevails in the United States, a climate 
which gives election campaigner Carter more and more trouble: When we add up the figures 
from the resultg of the primaries, these figures back hin. He can no longer be deprived 
of the Democratic nomination for the presidential elections. 


Yet other figures, in turn, speak against the incumbent President Carter: Both houses of 
Congress, the House of Representatives and the Senate, have just inflicted a veritably 
mommental defeat on the head of government by voting into oblivion Carger's bid to 
legalize a gasoline price increage of 10 sents per gallon for imported crude oil. 

The rejection of this Carter project was so unanimous that the President did no: even 
have the option of rendering this parliamentary revolt ineffective in practice by means 
of the veto vested in him under the Constitution. It is true that in both houses more 
than 2/3 of the congressmen are against Carter's plan to shock the consumers and to collect 
between $10 and $12 billion to boot. What wields particular weight is that not only 

the opposition Republicans, but also the majority of the Democrats voted against their 
own President; his spells the failure of another attempt to enforce drastic measures 
for cutting back energy consumption. It has happened again that Congress has refused 

to be convinced by Carter's arguments--but also that the President does not even have 

his own fellow party members on Capitol Hill under control. 


Such defeats at this time are particularly detrimental to the prestige of a presidential 
candidate; wanting to hike gasoline price so drastically for Americans who are really 
dependent on their automobiles testifies mich more to audacity than it does to political 


perspective. 

COMMENTATOR LAUDS FRENCH DECISION TO DEVELOP NEUTRON WEAPON 
pwO91042 Prankfurt FRANKFURTER ALLGEMCINE in German 9 Jun 80 p 8 
[Article signed Me: "A Necessary Weapon" ] 


(Text ] Nothing has changed in 3 ‘years regarding the arguments for the neutron weapon as 
an indispensable antitank device. But the hysterical outcry of 1977 against this combat 
weapon, whose fatal radiation field is limited to just a few hundred meters, will probably 
not be repeated when the Prench side develops it. The insight seems to have grow that 
without this weapon the concept of flexible response to an attack against NATO territory 
will not be credible. The Prench president, who is being criticized at present for not 
liking an extension of the Buropean Commmnity, achieved great merits with his 
decision to develop the neutron weapon. But he c make up for the time lost: His 
decision will change nothing about the extremely unfavorable situation of the North 
Atlantic Alliance in the next 3 to 4 years. The agitators of 1977 have helped the 
Soviet leadership socre a double sucoess: It can count on a long period when military 
technical ability as well as psychological will will be lacking in the West with regard 
to effective defense. There will be a critical period of time until both assumptions 
have been disproved. 
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EXPERT VIEWS ADVISABILITY OF TRADE EMBARGO AGAINST USSR 
DWO61018 Frankfurt FRANKFURTER ALLGEMEINE in German 6 Jun 80 p 13 


[Werner Obst commentary: "The Seft Spot of the Soviet Union" ] 





[Text] Great differences of opinion exist on the usefulness of taking sanctions against 
the Soviet Union. The author of the following article voices an unambiguous opinion. He 
worked for many years in the “Bureau of the GDR Council of Ministers" before fleeing to 
West Germany and is considered a respected expert on the Soviet economy--the editorial 
board, 


It is a fact that today the Soviet Union is lagging considerably further behind the 
technical-economic standard of the leading Western industrial nations than it did 10 years 
ago, although it has obtained a considerable amount of Western technology, know-how and 
credit assistance. Seen in this way the cool approach of West European statesmen would be 
understandable if normal trade with the Soviet Union were to be continued in an unhindered 
way--because due to the beginning of greater NATO efforts, Moscow also in the future will 
not be able to escape the military stalemate. 


If the Kremlin leaders assess the situation in a similar way, the Soviet Union would 
basically have just two options: either betting in the near future even mom on the 
military card, or trying to win new ideological, economic and thus foreign po.\icy rocm for 
maneuvering by making substantial reforms together with liberalization while at the same 
time preserving the one-party system, But a lot of dogmatic Marxist ballast weuld have to 
be thrown overboard, 


In view of this world situation the arguments used in this country against a Western 
q@bargo are not only petty, as usual, but the West handles possible trade sanctions 
vis-a-vis the Soviet Union, as a potential instrument of Western policy, in an extrimely 
dilettantish way. 


Supplies by OECD countries to the Soviet Union in 1979: 


Billion DM | Export Percentages 
1. Federal Republic 6.6 2.1 
2. United States 6.6 2.0 
3. Japan 4.5 2.4 
4, FPrance 3.7 2.1 
5. Italy 2.2 1.7 
6. OQreat Britain 1.6 1.0 
7. Canada 1.2 1.2 


If there is no success in introducing an embargo as part of an overall strategy and as 

an immediate or abrupt decision, but as the subject of negotiations, the West would be 
stabilizing the present regime unnecessarily. This would weaken the pressure to introduce 
reforms and keep the Bast-West conflict going instead of reducing it. However, it is 

also true that trade with the Soviets in the future will not threaten the existence of the 
West --but this policy, as before, would be destructive, In pursuing this course we would 
again nourish the earlier illusion of being able to intensify detente by “closer economic 
ties" with the Hast because communism would then lose more of its revolutionary spirit 
than vice versa, Facts at any rate, such as Afghanistan and the Soviet "increased 
armament" ["veperruestung"], demonstrate how illogical and inconsequential this hope is. 
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Naturally one cammot expect our large industries to think in such categories, but Helmt 
Schmidt is quite accustomed to such things. One might expect that Bram Josef Strauss 
would succeed in ummasking the schizophvenia of this Ostpolitik before the voters, namely, 
incressing armament even more and yet contirming to supply the Russians, Strauss might be 

4 expected to convince the voters that an embargo against the Soviet Union does not involve 
“war or peace at all, but a rational, successful policy vis-a-vis the East in the interest 
of peace and German security because a far-reaching embargo will undoubtedly decrease the 
military chances of the Soviet Union in the long run, 


The terrain for this line of argument is inexhaustible; the Union parties have just not 
used it so far, which accounts for their inability to score gains since the Afghanistan 
crisis, The SPD and the goverment have both oversubscribed to the Soviet danger--but only 
the SD has used fear in its dealings. The fact that Bonn particularly wants to intensify 
scientific-technical cooperation now with the Soviet Union, shortly before President 
Carter at the summit conference on 22 and 23 June in Venice hopes to win over the Europeans 
conclusively for joining an embargo against the Soviet Union, shows the following: 

After the Olympic and [Iranian boycotts together with NATO's decision to close the arms 
gap, where Bonn acted more unambiguously in a pro-American way than all the others, it 

now acts most dubiously with regard to the embargo issue. 


If one considers how rigorously the Olympic participants were handled, the conclusion 

is obvious that the chancellor wants to leave unscathed the main pillar of German detente 
policy, namely, trade with the East, because otherwise the whole structure of Social 
Democratic foreign policy would have to collapse, Has Helmut Schmidt, through hard 
reactions in less important areas, tried to create an alibi for himself to cover up his 
yielding on a basic problem? It ought to be clear to national economist Helmut Schmidt 
that this time not some independent German action is involved, as at the time Adenauer 
implemented the pipeline embargo for the sake of the Americans, but a joint, coordinated 
action by the big Western industrial nations, 


In 1979 the Soviet Union purchased goods from OECD countries totalling DM57.4 billion, 
which was 35.2 percent of its overall imports amounting to DM106,2 billion, Every 
individual Western nation, however, participated to an extremely small extent in Russian 


imports. 


The European Community, the United States, Japan ani Canada, with DM28 billion covered 3/4 
of all supplies to the Soviet Union, Should the European Community cooperate, an embargo 
of other countries could be dodged as not carrying any weight. The enormous Western 
supply volume could thus be used as a negotiating means--and this is the issue at the 
moment--in arder to demonstrate to Moscow the determination of the West to neutralize 


Afghanistan, 


In doing this the West would actuall;; risk little because we can replace Russian supplies 
at any time, Granted, we obtain 16 yercent of our natural gas imports from the Soviet 
Union and 40 percent of the enriched uranium, which suggests dependence; but, in fact, we 
would get natural gas and uranium everywhere in the world for the same price, In fact, 
the Federal Republic years ago decided to sign such contracts with the Soviet Union to 
support Ostpolitik economically because, otherwise, the Soviet Union would not have been 
able to finance its enormous needs for supplies, So it was a political decision; 
economically, we were not and are not deperrient on Soviet supplies, 
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AUSTRALIA'S PEACOCK IN PARIS; TECHNICAL MISSION TO VISIT 


0WO61328 Melbourne Overseas Service in English 113¢ GwT 6 Jun 80 





[Text] An Australian technical mission will visit France next week to look into the 
possibility of Australia exporting uranium to France. The foreign minister, Mr Peacock, 
said meanwhile negotiations will continue on what safeguard arrangements would be 
adequate to allow France to buy Australian uranius. 


Speaking in Paris after talks with Prance's President Giscard d'Estaing and his French 
counterpart, Mr Francois-Poncet, Mr Peacock said commerical interests would not be put 
before safeguard requirements. He also said the Prench president had assured him that 
France does not want to drive Australia out of its existing shero markets. Mr Peacock 
has told Prench officials that Australia was concerned that the European Common Market 
might subsidize the export of sheep meat to countries where Australia had established markets. 


LE MONDE VIEWS RESULTS OF GISCARD VISIT TO FINLAND 
LD061537 Paris LE MONDE in Prench 5-6 Jun 80 p 10 
{[Noel-Jean Bergeroux report: “Giscard d'Estaing Ends Visit to Pinland"] 


[Text] Helsinki--No communique was issued at the end of Giscard d'*gstaing's visit to 
Pinland. And in official reports on the bilateral talks nuclear cooperation appears only 
in the list of "positive prospects." 


Only after the Prench delegation and journalists hed left Helsinki was it announced that 

a specific result--thought no necessarily giving hopes for the near future--was achieved, 
namely an agreement for Prance to carry out a feasibility study for a 1,000-megawatt Finnish 
nuclear powerplant. The preparatory study will be carried out by Sotratome (a company aided 
by the Prench electricity company and the Atomic Energy Commission. ) 


Such studies are carried out a long time prior to building a powerplant. Nevertheless, such 
a decision is particularly significant here. Pinland produces its nuclear energy from two 
kinds of powerplants: the Russian //O-megawatt plants (one already working and another 
about to enter service) and two Swedish 650-megawatt plants which should start working 

at the end of this year. 


These two sources can be explained on the one hand by the special relations linking Pinland 
and the USSR and, on the other hand, by the fact that Sweden is a neutral country. If 
Prance, a menber of the Atlantic Alliance, were now to participate in Pinland's nuclear 
equipping, if the plan announced Tuesday evening is realised, it would be an important 
political factor. The discretion surrounding negotiations on this topic also demonstrates 
the two sides' desire to avoid giving the plan too much publicity and above all to prevent 
tre matter from gaining a diplomatic dimension too quickiy. 


The other areas of cooperation examined are more regular. Both countries have undertaken 
to step up teaching of each other's language. In Prance this will take place at the uni- 
versity level through the creation of 4 post of assistant professor at Paris-III 
University and the creation of an extra post of lecturer at the oriental languages school. 
A plan for a Pranco-Pinnish foundation will be examined. 


17 
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In the economic and industrial field, the areas in which priority efforts will be made are 
the timber industry, of course, telecommmications and machinery. Negotiations will be 
started on installing a paper factory in France. 


Purther exchanges are envisaged particularly in the fields of urbanization, the use of 
timber in construction, insulation techniques, the struggle against marine pollution, 

and so forth, Exchanges will also be intensified in the organization of forest exploitation, 
specialist training and agricultural research. French Agriculture Minister Pierre 
Mehaignerie expressed the hope that French fruit and vegetables sales will increase in 
Pinlanéd during the seasons when they do not compete with local produce. 


Valery Giscard d'Estaing commented as follows on his talks Guring the three half-days: 
"We found a climate of openness and democracy in which French leaders feel at ease." 


DEFENSE MINISTER CALLS NEUTRON BOMB DECISION ' POLITICAL’ 
LD062004 Paris Domestic Service in French 1700 GMT 8 Jun 80 


[Text)--The French Minister of Defense Yvon Bourges talked about the neutron bomb today at 
the 49th congress of reserve officers. 


He said that Prance's decision to equip itself with this device is a political one which 
falls within the responsibility of the president of the republic and the government. But 
for France, he added, the neutron bomb would be a deterrent nuclear veapon which would 

form part of the first warning strike--while the strategic weapons are designed to hit an 
opponent who had attacked France proper. Our military specialist Pierre Mertillon comments: 


[Begin recording) The minister of defense has just given his answer to the polemical 
discussion that has been in progress for the past few weeks on the neutron bomb. Its 
advocates want this weapon, which must be used without delay on any enemy breakthrough, 
to be given to the military, that is to say, the key required to use it should be given to 
corps commanders. The neutron bomb would in that case become a superartillery shell 
which corresponds to the American doctrine on the use of tectical nuclear veapons. 


Orthodox Gaullists are against the neutron bomb for this “eason, General de Geulle having 
always refused to entrust the military with the decision to use oven tactical muclear weapons. 


The minister of defense has just removed this obstacle by stating that if Prance were to 
equip itself with a neutron bomb, it would be used as the Pluton [French missile] is being 
used at present, that is to say, not as a superartillery shell but as the first stage of 
deterrence, a sort of warning shot fired before launching strategic weapons. 


Por Jacques Chaban-Delmas, there is one objective: There should not be the slightest 
infringemerit of the essential principle on which our strategic defence is based: nuclear 
Geterrence. [end recording] 
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DENMARK 
ISRAELI FOREIGN MINISTER ARRIVES ON OPFICIAL VISIT 
Shamir: EC Mideast Statement Possible 
TAO51617 Jerusalem Domestic Service in Hebrew 1600 @er 5 Jun 80 


[Excerpt] Poreign Minister Yitzhaq Shamir said he did not rule out the possibility that 
a statement of principle on the Middle East issue would be published at the EC conference 
in Venice, in spite of U.S. and Egyptian objections. The U.S. and Egyptian positions 
regarding an independent European initiative does not differ from Israel's position. 


Minister Shamir was speaking to our correspondent Eliyahu Zehavi on his arrival in 
Copenhagen. 


Talks With Foreign, Prime Ministers 
TAO61414 Jerusalem Domestic Service in Hebrew 1400 a@er 6 Jun 80 


{Text} Dermark today reiterated its contimed commitment to Israel's security. In a 

talk with Poreign Minister Yitzhaq Shamir in Copenhagen, Danish Minister of Poreig Affairs 
Kjeld Olesen said that various clauses in the PLO charter forestall any chances that 
Dermark would recognize that organization. At this stage, Demmark does not favor an 
amendment of Resolution 242. According to Olesen such an amendment would be possible if 
all the relevant parties menticned in that resolution agreed to it. 


Our correspondent Eliyahu Zehavi reports that, after the meeting with the minister of 
foreig affairs, Minister Shamir conferred in camera with Danish Prime Minister Anker 
Jorgensen, 


ENERGY MINISTER ON INTENTIGHS FOR OTL PURCHASES FROM TRAQ 
LDO91041 Copenhagen BERLIWGSKE TIDENDE in Danish 5 Jun 80 pt 1 p 5 
{[JB. report: “Negotiations for Large O11 Purchases Prom Iraq") 


(Text) The state intends to make ofl] purchases from Ireq on the same scale as those from 
Seudi Arabia, The state ofl company, Danish O11 and Watural gas Inc [Dave A/S], has 
already begun negotiations and Iraq's of] minister has received an invitation for an 
official visit to Dermmark. 


This information is contained in a note from the energy minister to the Polketing 
Energy Committee on his discussions in Iraq at the end of may with Iraqi Minister Tayih 
‘Abd al Karin, 


During these discussions the energy minister expressed Danish interest in negotiations 
between DOWO A/S and the Iraqi state of] company, SGMO, on of] supplies starting at the 
beginning of 191. ‘The Danish negotiators plan imports of up to 20,000 tons of of] a day. 
This is about 1 million tens of of] « year, the same quantity as in the contract with 
Saudi Arabia, 
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CARTER THREAT AGAIMST EC MIDEAST DVITIATIVE ‘OVERREACTION' 
LD090955 Copenhagen BERLINGSKE TIDENDE in Danish 4 Jun 80 pt 1p 8 
{(Editorial: "The Threat of a Veto" ] 


[Text] Strong words between friends, when President Carter says that he will use his 
veto in the UN Security Council against European attempts to pick away at the foundation 
of the Middle East peace negotiations. I cammet control the Buropeans, he said in a 
television interview on Susay, they have their own views; but I would not hesitate to 
we my veto to stop them wwermining the Camp David process, 


It is a completely unthinkable situation and President Carter had no need totake such a 
formidable stand on it. However, the distance between Europe amd America is still not so 
great that the United States should need to defend the peace process against European 
initiatives with its veto. 


It is possible that Carter feels provoked by the French foreign minister whowas in Washington 
on Priday. Ima ramber of statements he gaveamost pessimistic evaluationof the remaining 
possibilities of the Camp David agreement now that the deadline for an Egyptian-Israeli 
agreement on Arab aivonomy in the occupied areas has passed, But evenin a French accent 
Buropean intentions could hardly be misumferstocd by Washington. The governments of the 
European Community save no desire at all to obstruct the cantimiationof the Camp David 
negotiations, amd if a successful attempt is made to get them going again inthe next week 
or two, as President Carter expects, mo one who wants to take action could impede them. 
Quite the reverse. If the United States does not succeed in getting the negotiations 
resumed during the early part of the summer there could be a needforan initiative from out - 
side as a supplement to American efforts. What worries the European govermments is the 
possibility that the peace process will come to a complete standstill while America inthe 
coming months will be engrossed in its election campaign and circumscribed inits freedom 
of movement in foreign affairs as a result. 


One of she ways out being discussed is to get the Security Council, whose Resolution 242 is 
the basis for all megotiations, to give impetus to a new rows of talks. Just as the old 
resolution was added to after the 1973 war, a breakdown in the Camp David negotiations 
could result in the addition of a new and more balanced definition of the objectives of 
the negotiations. The original resolution only spoke of the Palestinians as a refugee prob- 
lem, ami much has happened since then, President Carter talic of their right toa homeland 
while the Buropests talk of their right to self<jetermination, a phrase ascribed to the 
Prench president, bat ome also used in the commumique from the Scandinavian foreign 
ministers! meeting. It is possible to envisage a resolution in which the Palestinians 
right to self<ietermination is confirmed alongside Israel's right to safe ami recognized 
herders, in the hope that this would be able to help not only the resumptionof the peace 
peooess but also its acceptance by more Arab countries. 


It is ome of the possibilities that will be discussed by the leaders of Buropean govern- 
t the ERC summit in Venice at the end of the month, The American threat of a veto 
course have an effect on their deliberations, for the Buropean Commmity can have 
no desire for a confrontation with the United States on Middle East policy. It probably 
will need a shock of some kind to get the stalled negotiations 

wiieniable that it is not the United States that is in need of the shock, 
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PIYLAND 


SOVIET AIR PORCE CHIEF, MARITIME MDIISTER ARRIVE 
LD091134 Helsinki Domestic Service in Finnish 1030 GwT 9 Jun 80 


(Text ] Col Gen G.P. Skorikov, chief of the main staff of the Soviet air forces, arrived 
on an official visit to Finland today. ‘The host for Colonel General Skorikov's 5-day 
visit is Commander in Chief of the Pimish Air Force Lt Gen Rauno Merio. 


The Soviet minister of the maritime fleet, T.B. Guzhenko, will arrive on a visit to 
Pinlané in the afternoon. During his visit Minister Quzhenko will meet President Urho 
Kekkonen and Prime Minister Mauno Koivisto. 


KEKKOWEN ON MADRID, SUPERPOWER CONFLICTS, FRENCH TIES 
1051231 Paris LE MONDE in French 31 May 80 pp 7, 16 


{Amber Bougglou interview with President Urho Kekkonen at Tarminiemi on 19 May: “It 
Was Necessary To Go to Warsaw") 


(Text] [Question] What are the repercussions of the invasion of Afghanistan on detente 
and the Helsinki agreements’ 


[Answer] Events in Afghanistan and the cooling of relations between the great powers-- 
which I regrets-are undoubtedly having already favorable [as published; presumably 
misprint for “unfavorable"] effects on detente, The current international crisis has 
Clearly increased distrust, awakened old fears and aroused new worries. It has therefore 
hampered international cooperation as a whole. 


These events ought not to have any direct effect on the CSCE Final Act. The Pinal Act 
is a remarkable and lasting political achievement in Europe jointly approved by all 
participant staves. That is why I still attach the same importance to each section of 
the Pinal Act as I aid in-1975, : 


I am thinking of the two statesmen who met in Warsaw, Even if the chance of succeeding 
was very flight, it had to be seized. They have such a sense of responsibility and are 
able to assess the situation so well that they did not ignore even this small chance for 
contact. I hope that their meeting will be able to have a positive and favorable 
influence. This will be possible if statesmen use this chance in an unbiased way to 
improve the situation, The conflicts between the great powers have been such that it 
will take a great many ideas to quickly produce positive results. Similarly, while 
the recent scientific conference in Hamburg produced hardly any specific results, I 
think the opportunity of the coming Madrid meeting should be used to bring European 
people together. Even if the results in the Spanish capital are modest, like those 
achieved in Hamburg, we must try to achieve something specific. We mst even bring to 
think about the organization of the following meeting--the one which will be held after 
Madrid, 


Avoiding a Corflict 


{Question] Is there not a danger of a major conflict between the United States and the 
USSR in the light of events in Iran? 


{answer] This danger cannot be completely ruled out in view of the extreme gravity 

of the current international situation, On this point, however, I remain confident that 
the two superpowers are aware of the dangers which such a situation involves, that they 
accept their responsibilities and are aware of the consequences which an open conflict 
between the superpowers would have in present circumstances. While I recognize the 
extremely serious nature of the Iranian situation, I hope I am right when I say that the 
probability of a conflict between the superpowers is still, nonetheless, relatively 
mall, 


Al 
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[Question] Is it possible both to maintain East-West detente ami guarantee the exercise 
of human rights everywhere? 


[Answer] In principle I see no contradiction between detente ami the exercise of human 
rights. The rules governing the detente process, so to speak, sre spelled cut in the 
Helsinki Final Act. Renpect for human rights therefore comtitutes one of the principles 
governing relations amorg states. Even though the application amd interpretation of the 
Pinal Act lend themselves to differing views, wiich clearly stem from differences in politicel 
regime, the Final Act as a whole is still recognized by the participant stetes as « basis 

for common section. 


A Sense of Realities 


[Question] You have been watching over your country's destiny for some 25 years: Whet 
qualities do you think the man who must necessarily contime your work one day should have? 


[Answer] A large dose of common sense, political experience and a serse of realities in 
foreign policy affairs. 


[Question] After passing through the wilderness, the Social Democrats have returned fully 
to public life. They have even been leading the coalition goverrment for several years. 
Is there a chance of seeing the conservatives enter goverrment one day’ 


[answer] In principle I can see no obstacle to that. In Finland, however, the conservatives’ 
participation in govermment-<-and the same is true for all the other parties-<de;indis 
primarily on which parties are, et @ given moment, prepered to cooperate o.. ine joverrmentel 
plane. As you know, our multiparty system enables « majority goverrment to be formed only 

in the framework of a coalition. Experience shows tha. it is precisely the majority 
goverrment which is the most appropriate tool to direct public affairs in Finleni, 


{Question] What are the reasors for the internal political crisis which is emerging? 


[Answer] It is more a crisis due to economic problems. The members of parliament cannot 
see very clearly how to solve these problems in the given situation; there is no model 
which could serve their purpose. For 10 years development has been fairly calm. Ia 
recent years we have been able to strengthen economic structures and the constructive 
forces of our economy. However, quite suddenly « short time ago there were strikes. 
Therefore we must look at how this situstion can be overcome, examine the problems which 
remain in some spheres amd consider how the economy should be run in this transitional 
period. 


Common Interests 


[Question] And yet, with the power struggle within the Center Party and the Social 
Democrats' avowed desire for a spell in opposition, there does seem to be @ real political 
crisis, There is even talk of the possibility of a minority goverrment. You, howover, 
have always edvocated the broadest possible goverrment coalition. 


[Answer] It is true that I have tried to maintain such «a foundation. However, it did not 
consist in a bourgeois or leftwing majority, The majority coalition government was 

aimed at avoiding conflict between the various parties or even within each party. 
Recently, however, I have found that there can be difficulties in governing even with «a 
majority foundation. There are examples quite close to us of minority governments which 
manage to solve problems which erise. That even happened st one time in Britsein--the 
mother of the parliamentary system, 


{Question] Relations between Finlerd ani Prance are free of any clouds. Nonetheless, 
what do you expect from President Giscard d'Esteaing's visit? 
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[Answer] I would simply like to day and point cut how positive relation between Pinland 
and Prance are and how grateful we are to the president of the republic for visiting cur 
country, to try to gain a persomal knowledge of the factors behind our policy which cur two 
countries share. I hope that President ‘iscard d'Estaing's visit will give him and the 
Prench leaders and journalists accompanying him as varied a picture as possible of Pimish 
realities--of this small country which, I thirk, seems far away to the Prench people. I also 
hope that this trip will give them a clear idea of Finland's position in Burcope. 


I am looking forward with great interest to my telks with the president of the Prench Republic, 


for whom I have great respect because of his persomal qualities, his experience and his lead- 
ing position in international politics. I think that Pinland and Prance have many common 

interests to defend as Buropean countries. The important thing is that, through this visit, 
the Pirmish people should learn to understand Prance and the political, economic and cultural 
importance of this great Buropean nation in the world today. 


NORWAY 


PRC VICE PREMIER STRESSES OIL COOPERATION AT NEWS CONFERENCE 
LDO90639 Oslo APTENPOSTEN in Norwegian 4 Jun 980 p 31 
(Unattributed report: "Oil Cooperation Important Between Norway and China") 


(Text) There are good prospects for developing cooperation between Norway and China in 
the fields of industry, science, technology and joint trade, Vice Premier Kang Shien said 
at a press conference in Oslo on Tuesday. Kang Shien thought that cooperation in the oil 
sector and in the expansion of hydroelectric power is of special interest. 


China is in the process of discussing a 10-year plan from 1981 to 1990. Kang Shien expects 
that the plan will be completed next year. Energy questions will have a very important 
Place in the plan. China is examining the possibility of finding o11 along the coast. Kang 
Shien stressed that Giina expects that it will need « large amount of equipment such as 
Grilling rigs, supply ships and shore bases. Joint production has been discussed with «a 
vuumber of Norwegian industrial concerns. China is interested in several different sorts of 
cooperation agreements. The vice premier is extremely satisfied with the cooperation agree- 
ment that has been signed with the Aker group. He finds the group's H-}5 rigs extremely 
interesting. At present it is not possible to say how many rigs will be produced in China, 
but it could probably amount to about 10, Kang Shien said. 


The vice premier had an audience with King Olav. He also called on Prime Minister Odvar 
Nordli, O11 and Energy Minister Bjartmar Gjerde, Industry Minister Lars Skytoen and Poreig 
Minister Krut Prydenlund. He also met Storting President Guttom Hansen. Kang Shien said 
that his talks with Norwegian leaders have made a contribution to mitual understanding and 
that he is extremely satisfied with the exchange of view, 


YUGOSLAVIA'S KURTOVIC TALKS WITH NORDLI, PRYDENLUND 


LD052256 Belgrade TANWO in English 1826 OMT 5 Jun 80 


(Text) QGslo, June 5, TANIUG--Yugoslav Socialist Alliance Federal Conference President 
Todo Kurtovic today had separate talks with Norwegian Premier Odvar NWordli and Norwegian 
Poreign Minister Prydenlund. 
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During the meetings, views were exchanged om bilateral relations and the intematioal 
polities] and economic situation, Gm both cccasions, the hosts expressed their condolences 
om the death of Yugoslav President Tito and termed his death « loss not only for Yugosievia 
but for the entire world. They stressed that Yugoslavia had wider the leadership of 
President Tito ecquired great respect in friendly Norway. UEoth sides agreed that all 
cowtries, ad not only the big powers, must invest maximum efforts for overcoming the 
present aggravated international situstion. [nut Prydenland stressed thet a constructive 
dialogue must be established st the Buropean conference Madrid session and all confronteticons 
between the big powers sevoided. Eoth sides agreed that the relations between the two 
cowtries are traditionally good. 


In a meeting with trade wmiions President Tor Halvordse, the guests were informed about 
the activities of the Norwegia trade wmiion orgmizations and new ideas Gn promoting 
co-determination in enterprises. The trade wmiions leaders said they are studying Yugoslav 
self-management and particularly stressed the value of the theoretic thought of Yugosiev 
Statesman and theoretician Edvard Kardelj. 


OPINION POLL SHOWS INCREASED SUPPORT POR NATO MEMBERSHIP 
LDO90959 Oslo APTENPOSTH! in Norwegian 5 Jun 80 p 5 
{Mmattributed report: "More Norwegians Say Yes to NATO; Soviet thion Creates Pear") 


[Text] According to a opinion poll the Soviet hion's invasion of Afghanistan has led 
to greater support for Norwegian membership in NATO than ever. The market research which 
was carried out ty Markedsdata A/S for “People and Defense” ("Polk og Porsvar") took 
plece in January and Pebruary. The results of the poll had not been published before now. 


Por supporters of continued NATO membership the growing support among the younger gemerat ion 
must be especially pleasing. Compared with the poll carried out in 1979 at the same time 

as discussions of the modernization of nuclear weapons in Burope were taking place, the most 
recent poll shows a dramatic increase in the level of support for continued NATO menber~- 
ship among the wore intervw lewed, 


Results broken dow by political party show that Labor Party voters have especially 
shown the biggest change on this question. Since polls began the party's sympathisers 
have give their support to Norwegian NATO membership in ever greater numbers. 


Of the total 1,519 people interviewed, 66 percent answered that NATO membership contributes 
to mational security. This represents an increase of 4 percent over the poll in November 
last year. Seven pereent thought thet membership increased the risk of war, «a figure 

that was 5 percent greater last time. There continues to be « relatively large peroetage 
who reply "don't know,” or that membership is not important in this respect. Together, 

the two categories total 27 percent. 


There continue to be more men than women who think thet NATO membership ensures national 
security. The reason for this is not that opposition to NATO is greater among wonen but 
many more women anewer “don't mow,” in the recent poll almost 25 percent. 


Sinee the Afghanistan crisis the effeets of age oh attitudes to menbership seem to have 
evened out somewhat. Of those interviewed in the 15-29 age group, 63 percent replied 
that NATO ensures our security as against 55 pereent in the 1979 poll. 


Within the 350-59 age group, 70 percent of those interviewed thought that membership 
q@eures national security. Mmily 6 percent held the opposite view. 
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EGYPT'S KHALIL COMMENTS ON AUTONOMY, EUROPEAN INITIATIVE 
wC06225% Cairo MENA in Arabic 2150 GMT 6 Jun 80 





[Text] Lomion, 6 June--Deputy leader of the Egyptian National Democratic Party, Dr Mustefs 
Khalil, said et @ press conference held at the Egyptian Embassy here this evening thet he 
was in comtent contect with the PLO through medistors during the negotiations on sutonomy 
in the West Bank and the Gaze Strip. He said the PLO was informed of the developments 
comerning these negotiations. He also said that messages which these mediators carried 

to the organization urged the PIO to issue a statement saying it will accept Israel's 
existence on comition that Israel sccepts the right of self<determination for the Palestinians. 


Khalil said that hed the PLO issued such «a statement, this would have helped end the acts 
of armed violence. But unfortunstely, he said, the PIO isnot *he one which is suffering 
from Isreeli military rule; those who are suffering are the people of the West Bank and 
the Geza Strip. He further noted thet their suffering does not help nor serve the 
organization's position, wille Isreel uses the ectivities of the Palestinians as evidence 
against the Palestinians themselves. Dr Mustafe Khalil appealed to the PLO to realize the 
essence of the matter ani act in a resporsible political manner. 


Speaking about the developments of the present situation and the reasors which led to 
the suspersicn of the negotiations between Egypt and Isreel, Dr Mustefe Mhelil said 
that the reason for suspending these negotiations was the draft resolution which was 
presented to the Isreeli Knesset on Jerusalem, This resolution threatened to create « 
new reality that would have made it difficult to work for achieving the sim of these 
negotistions. 


He affirmed that the best way is to contime these negotistions without preconditions and 
without the creation of a new reality that contradicts the sim of the peacemaking process 
in the ares. The finsl aim is to echieve comprehensive peace. He said that from his 
experience in the negotiations he can say thet of Isreeli Prime Minister Menahem Begin's 
ides about the autonomy is different from Egypt's ides. There is « big gap between the 
two positions. Begin wants sutonomy without executive or legislstive suthority end in 
the form of municipsel councils, while Egypt wants the citizens to heave executive, 
e@ministrative and legislative rights. 


Dr Mustefa Mhelil also explained the issue of security which Isreel has reised. He 

affirmed that the gap existing between Egypt and Isreel now is Menahem Begin's resporsibility 
but this gap will not affect the process of normalization of relations between the two 
countries. Egypt respects its commitments regarding the normalizetion process out of its 
belief that peace between Egypt ami Isreel will help echieve comprehensive peace in the ares. 


Speaking sbout his talks with British Foreign Secretary Carrington, Dr Mustefa Mhelil said 
that their purpose was to understand whet the EEC intends to do ami whet the purpose of 
the Buropean initiative is and what contribution it can make. He added: Carrington gave 
me @ general ides about the British position, and I am satisfied with whet he said in 
this regard. He affirmed the need to carefully study the timing of any decision by the 
Buropean group. He said that any decision must include the method and means for its 
implement ation. 


He said: I also briefed the British foreign secretary on the developments of the si tustéion 
with regard to the negotistions and the existing (Tobstecles) ani Egypt's attitude toward 
these developments. 
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Asked about the resumption of the dialogue between the Buropean states and the Arad League 
member states, he said that any Gislogue that does not include Egypt will mot lead to 
any results. We have already expressed our opinion in this regard, he said. 


Asked about the possibility of rapprochement between Egypt and Saudi Arabia and the re- 
sumption of the relations between thes, he said that Egypt welcomes the improvement of 
relations with Seudi Arabia and a11 Arab states. Egypt did mot start the present division 
of the severance of relations with any Arab state. It always welcomes the reswuaption of 
these relations. 


He then referred to President as-Sedat's recent decision to stop the information campaigns 
against the Arab states. 


Dr Mustafa Khelil will leave London Senday for Paris where a Gate will be fixed for his 
meeting in Vienna with Austrian Chancellor Bruno Kreisky. 


Purther Details 
WOO62112 Cairo MENA in Arebic 2018 owt 6 Jun 80 


[Text] london, 6 June--Deputy leader of the Egypt‘an National Democratic Party Dr |..stefa 
Kumlil, has affirmed that what has been happening in the occupied Arab territories in the 
past month confirms that the Palestinians are the ones who need security and not the 
Israelis alone. He seid that this was the reason wiy the Camp Devid agreement stated that 
security is for all the parties and not for Israel silone. 


Asked by the BRC about the so-called Buropean initiative, Dr Khalil said in the interview 
which was broadcast today thet Egypt weleoomes any kind of initiative that adds something 
to the achievement of « solution to the Palestinian problem. However, he said that at the 
same time Egypt would like the Buropeans to take a step to contribute toward a settlement, 
but not by overstepping the Camp Devid agreements. This is because they are the only 
commitment which Egypt has secured from Israel. 


Asked what would Egypt's reaction be if the Buropean countries negotiated with the PID 
on autonomy, he said thet he Goes not think that the Buropeams will negotiate with the 
organizetion. 


Asked whether there is any possible solution to the Palestinian problem without the approval 
of the PLO, Dr Mustafa Khalil expressed the opinion that this is possible if this solution 
is just and can be attractive to the Palestinians. He said that the most important 
Palestinians are those who live under military rule and who are suffering. These are the 
ones who are concerned with the Palestinian tesue. 


BANGKOK RADIO REPORTS ON POREZGN MINISTER SITTHI'S VISIT 


pROSO814% Bangkok Domestic Service in Thai 1500 owT 8 Jun 80 


[Text] According to « report from London by the Information Office of the Thai Public 
Reletions Department, Poreign Minister Air Chief Marshal Sitthi Sewetelle arrived in London 
from Washington D.C. on 5 Jume et 0900 leoal time for 4 2-day official visit to the United 
Kingdom as guest of the British secretary of stete for foreign affeirs. The foreign sinister 
earlier ettended the Geneva conference on aid for the 

Washington. On the sorning of 6 June, the foreign sinister 
for Overseas Development Neil Marten, British Minister of State 
and secretary of State for Poreign Affairs tord 

Minister Sitthi met British Perliamentery Under Secretary of 
ambassadors of ASEAN countries in London on the afternoon of 
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In an interview with the Thai Information Office's corresponde>t in London, Air Chief 
Marshal Sitthi said he was visiting the thited Kingdom at the invitation of the British 
secretary of state for foreign affairs. During “is meeting with Lori Carrington and the 
British minister of state for overseas development, he told them of Thailand's willingness 
to accept direct assistance fran the hited Kingdom and other EEC coutries for the 
Indochinese refugees in Thailand, in addition to the assistance give through the thited 
Nations. He believed direct assistance would better benefit the refugees. 


He said they also exchange‘ views on other issues, and he explained to the British 
officials ASEAN's stand regurding solving the Kampuchea problem. He made the British 
officials better wderstand the situation. 


Concerning his meeting with the British minister of state for defense, Air Chief Marshal 
Sitthi said the thited Kingdom pledged to assist Thailand in strengthening its defense 
capability. Assistance will include military training, for example. Air Chief Marshal 
Sitthi said he invited Lord Carrington to visit Thailand. 


Asked about his visit to the United States, the Thai foreign minister said he met 0.5. 
Secretary of State Edmund Muskie and several U.S. congressmen in Washington. He addressed 
the Council of Foreign Relations in New York, which is a grouping of veteran diplomats, 
former cabinet ministers, leading economists, bankers and businessmen. The foreign 
minister said he told the meeting about the problem of the Indochinese refugees, Thailand's 
burden with regard to the situation in Indochina, and Thailand's relations with other 
countries in Southeast Asia. 


Air Chief Marshal Sitthi Sawetsila left London for home by a Thai international flight 
and arrive’ in Thailand on the moming of 7 June. 


BRITISH OLYMPICS ASSOCIATION REJECTS SOVIET AID OFFER 
LDO91151 London THE DAILY TELEGRAPH in Inglish 7 Jun 80 p 1 
[Roger Heywook report: "Soviet Aid Offer on Games Bill") 


{Text] The British Olympic Association [BOA] has rejected a Russian offer of financial 
help to send its largest and strongest team to the Moscow Olympics. 


The offer was worth well over 200,000 pounds sterling. The Sovie: organising committee 
for the games, determined to attract as many sportsmen as possible to Moscow in July, 
has made similar offers to other hational Olympic committees. 


The Russians have told many committees which have defied their governments by deciding to 
attend the games--often at the risk of great financial loss--that they must not worry abot 
money. The Soviet authorities heave offered free flights and free accomodation and food 
in the Olympic Village. 


"Obviously, it was a tempting offer," said a British Olympic Assoziation Committee member. 
"We need the money to keep the BOA solvent, but if we let the Russians pay all our costs, 
we would be in their pockets. 


"So we had to turn down the Russian offer. You oan take it as rzad that our team will 
fly out by British Airways. As always and we will pay cur own way when we arrive in 
Moscow--whatever the cost. " 


The association has officially answered the prime minister's final plea to stop a team 
going to Moscow. In a letter to Mrs Thatcher, Sir Denis Follows, the chairman, points ot 
that his committee has made its decision and it cannot be changed. 
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UN OFFICIAL PEREZ MEETS WITH LEADERS FROM BOTH SIDES ON TALKS 
Meeting With Kiprianou 
NCO61337 Nicosia Domestic Service in Greek 1300 6 Jun 80 


{Text] Today, President Kiprianou had two meetings with UN Under Secretary General for 
Special Political Affairs Perez de Cuellar, who arrived in Cyprus last night to hold con- 
sultations on the prospects for resuming the intercommmal talks. The president will have 
a third meeting with Perez de Cuellar at 1800. 


The first meeting was also attended by Gobbi, the UN secretary general's special envoy 

in Cyprus. After this meeting, Perez de Cuellar met Turkish Cypriot leader Denktas. ‘The 
president's second meeting with Perez de Cuellar--this meeting lasted 5 hours--was attended 
by Foreign Minister Rolandhis; Ioannidhis, the Greek Cypriot side's representative to the 
inter-Cypriot talks; Mr Triandafillidhis and Mrs Souliotis, advisers to the talks; and Gobbi 
and Gorge. In the meantime, it has been learned that prior to his next meeting with the 
president of the republic, Perez de Cuellar will have a second meeting with Mr Denktas. 


Talks With Denktas 
TA061742 (Clandestine) Bayrak Radio in English to Cyprus 1630 GmT 6 Jun 80 


[Text] President Denktas today received the UN Under Secretary General for Special Political 
Affairs Perez de Cuellar, who arrived on the island last night for talks with representatives 
of the two Cypriot communities. In a statement afterwards, Mr Denktas said that the 

Turkish side had agreed not to put forward any reservations to any part of an opening speech 
by the UN secretary general and that the intercommnal talks could be resumed if this was 
also accepted by the Greek Cypriot side. 


He stressed the talks could not be resumed so far because the Greek Cypriots wanted to 
reserve the right to object to any part of Mr Waldheim's opening speech. In reply to a 
question, the president said he thought there was no disagreement between the two sides on a 
bizonal settlement but the Greek Cypriots wanted to know what bizonality meant for the 
Turkish Cypriot commmity. This, Mr Denktas added, has already been explained to the Greek 
Cypriots but we shall again explain it to them if necessary. In reply to another question, 
he said that Mr Perez de Cuellar had not brought any proposals. 


Mr Perez de Cuellar said after the meeting that he had had a very interesting discussion 
with Mr Denktes. He stressed that he could not say he was optimistic about the situation 
but with the help of the JN special representative in Cyprus, Mr Gobbi, he would try to 
obtain some results before his departure, In reply to a question, he said he may pay a 
visit to Ankara and Athens before the Security Council meeting on Cyprus, but first he had 
to consult New York and the governments concerned, 


President Derktes had another meeting with Mr Perez de Cuellar this afternoon. In a statement 
after the meeting, which lasted about an hour, the president said that Mr Perez de Cuellar 

hed been conveying the views of one party to the other, Mr Perez de Cuellar would 

be seeing him again tomorrow after the UN envoy had a second meeting with Mr Kiprianou and his 
advisers this afternoon, Mr Perez de Cuellar had his first meeting with the Greek Cypriot 
leader at noon today. The two meetings between President Denktas and Mr Perez te Cuellar 

were also attended by the foreign and defense minister, Mr Atakol; the Turkish Cypriot 

negotiator at the intercommunal talks, Mr Onan; his advisor, Mr Ertekun; the UN special re- 
presentative in Cyprus, Mr Gobbi; and his deputy, Mr Gorge. Mr Perez de Cuellar also called 

on Turkish Ambassador Mr Batu this afternoon. 
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36 Kiprianou Meeting 
NCO61719 Nicosia Domestic Service in Greek 1630 GMT 6 Jun 80 


[Text] Late this afternoon, UN Under Secretary General for Special Political Affairs 
Perez de Cuellar had his third meeting of the day with President Kiprianou. Present at 
this meeting--as at the second meeting--were Foreign Minister Rolamihis; Ioannichis, the 
Greek Cypriot side's representative to the inter-Cypriot talks; Mr Triandafillidhis and 
Mrs Souliotis, advisers to the talks; and Gobbi and Gorge. Mr Perez de Cuellar also hed 
two meetings with Turkish Cypriot leader Denktas today. The consultations with the UN 
official will contimue tomorrow. 


Statements After Meeting 
NCO61822 Nicosia Domestic Television Service in Greek 1730 GmT 6 Jun 80 
[Report by Correspondent Dhimitris Andreou] 


[Excerpt] After his third meeting [with President Kiprianou] Mr Perez de Cuellar stated 
that he will continue his shuttle. He added: We must go from one side to the other before 
we can achieve any results. We are continuing the consulta*ions. We asked Mr Perez de 
Cuellar: Have you not achieved any results thus far? Mr Perez de Cuellar answered: ‘Thus 
far we have been having only consultations. If there is any result we will tell you. 
Answering another question, the UN official said he hopes to have another meeting with Mr 
Denktas tomorrow. He added, The pres‘dent of the republic will receive me tomorrow as well. 
Mr Perez de Cuellar extolled the spirit of cooperation being displayed by President Kiprianou 
during the consultations, 


{Begin recording] [Kiprianou] Weshall contirmme the consultations tomorrow; they have not 
been concluded. Itis inadvisable that I should make any statement prior to the conclusion 
of the consultations, even though others may make statements. 


[Question] Are the consultations taking place on the basis of a concrete document or are 
views being exchanged? 


{Kiprianou] Theyare an exchange of views; various things were discussed with the goal to 
ascertain whether the resumption of talks is possible. [end recording] 


Joint Council Briefing 
NCOTO742 Nicosia ELEVTHERI KIPROS in Greek 7 Jun 80 p 8 


[Excerpt] The National and Ministerial Councils met yesterday [at 2230] in a joint session 
under the Chairmanship of Presiderit Kiprianou, The chairman of the Democratic Rally Party, 

Mr Kliridhis, although invited, did not attend the joint session which lasted about 2 hours, 
The Democratic Party was represented by the parliamentary representative, Mr Ambizas, due 

to the absence of Vice President Mikhailidhis. Also present at the session were: Papaioannou, 
AKEL secretary general; Lissaridhis, EDEK president; Ioannidhis, interlocutor; and 
Triandafillidhis and Souliotis, advisers. 


President Kiprianou briefed the National and Ministerial Councils on his three meetings with 
UN Under Secretary General Perez de Cuellar, the aim of these meetings being the introduction 
of a formula to resume the talks, The joint session discussed the Turkish side's remarks 

on the formula, which was carried by Mr Perez de Cuellar to the President, 
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EDEK Disagreement With Perez 
NCOB0853 Nicosia I SIMERINI in Greek 8 Jun 80 pl 


[Text] Authoritative reports say that during the 6 June joint National-Ministerial 
Councils session, EDEK Chairman Lissaridhis strongly disagreed with Mr Perez de Cuellar's 
ideas on the resumption of the talks. As a result the ensuing decision was not unanimous. 


Mr Lissaridhis presided over an EDEK meeting at 1000 yesterday. The day before yesterday 
there was information that the party would issue a statement to make its disagreement know 
publicly. But as of last night no statement was issued, 


Perez After 4th Kiprianou Meeting 
NCO70626 Nicosia Domestic Service in Greek 0430 GMT 7 Jun 80 


{Text] President Kiprianou and Perez de Cuellar, UN under secretary general for special 
political affairs, will contime their extensive consultations today on the prospects for 
resuming the intercommnal talks. In statements made after their fourth meeting last night, 
the president of the republic and the UN official described their talks as constructive. 
The fourth meeting was held at midnight following a special joint session of the National 
and Ministerial councils in which the president of the republic briefed both bodies on his 
consultations with the United Nations. 


Present at the fourth meeting last night were Foreign Minister Rolandhis; Ioamnidhis, the 
Greek Cypriot representative to the inter-Cypriot talks; Triandafillidhis and Mrs Souliotis, 
advisers to the talks; Gobbi, the UN secretary general's special representative in Cyprus; 
and Gorge, the UN secretary general's deputy special representative. 


After the fourth meeting both the president of the republic and Perez de Cuellar described 
the talks as constructive and added that the relevant consultations would continue today. 


Perez de Cuellar stressed that his consultations with the president of the republic were 
truly constructive and expressed the hope that it was possible that something positive might 
emerge from them, He also said that today he would have a new meeting with the Turkish 
Cypriot leader, Mr Denktas, with whom he had two meetings yesterday. He expressed the hope 
that he would find the same understanding and goodwill there that he found on our side, 


Mr Kiprianou expressed the hope that the outcome of the consultations would be announced today. 


Kiprienou 7 Jun Meeting 
NCO70925 Nicosia Domestic Service in Greek 0900 GMT 7 Jun 80 


[Text] A meeting between Perez de Cuellar, UN under secretary general for special political 
affairs, and President Kiprianou began about 50 minutes ago. Present at the meeting were 
Foreign Minister Rolandhis; Ioannidhis, the Greek Cypriot side's represent,\tive to the inter- 
Cypriot talks; T iandafillidhis and Mrs Souliotis, advisers; Gobbi, the UY secretary general's 
special represen\ ative in Cyprus; and Gorge, the UN secretary general's (eputy special 
representative. Prior to the meeting, Perez de Cuellar had another meeting with the Turkish 
Cypriot leader, Mr Denktas. The meetings are being held within the framework of consultations 


on the prospects for resuming the inter-Cypriot talks, 
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Kiprianou on Pailure to Agree 
NCO71128 Nicosia Damestic Service in Greek 1030 GMT 7 Jun 80 


[Text] Perez de Cuellar, UN unjer secretary general for special political affairs, 

has ammounced that the Greek Cypriot side has accepted UN Secretary General Waldhein's 
proposals for resuming the inter-Cyprioct talks but that the Turkish Cypriot side has not 
accepted them. Perez de Cuellar also said that his consultations have been canpleted anid 
that the day after tomorrow, Monday, he will leave for Ankara via Rome ani will then 
visit Athens. He also said that he would submit a report to the UN secretary general 

on the outcame of his consultations. Perez de Cuellar made this statement after his 

fifth meeting with President Kiprianou. 


The president of the republic then made the following statement: 


I am really very sorry because the efforts of the UN under secretary general--who came 
as an envoy of the secretary general in order to succeed in resuming the intercammuml 
talks--have failed. We had-excellent cooperation with Perez de Cuellar ani his 
collaborators all of yesterday in a sincere effort to fini a way to resume the talks. 
Various ideas were submitted by Mr Perez de Cuellar ani they were accepted by our side. 


The president contimed: Today, as we were preparing to announce the resumption of the 
inter-<Cyprioct talks, we had a mew meeting with Mr Perez de Cuellar at which he informed 
us that Mr Denktas had finally rejected these ideas. 


In my opinion, the president said, Mr Derktas does not want to megotiate. He is 
ridiculing everyone wiile his latest statement that has just been released constitutes 
an insult to the United Wations. I have no doubt whatsoever that yesterday Mr Dernktas, 
to say the least, clearly gave the impression that he had accepted the UN secretary 
general's ideas. Today, he rejected them, ani thus this effort has also failed. It is 
sad. We are unhappy about this result because we sincerely wanted these talks ani 
Sincerely worked hard for them. We accepted what the United Nations proposed to us, 
but mevertheless the outcame is a failure, 


I believe, Mr Kiprianou contimed, that with this development not much is needed to 
comvinee world public opinion about who wants ani does not want talks, despite the fact 
that sometimes they try in vain to put the blame on our side. It is very clear that 
Mr Derktas ani Arkara do not want an interoammural dialogue. 


Mr Kiprianou evaded answering a question on the ideas submitted by Waldheim ani on the 
point in dispute by saying that there must be same sort of understanding with Mr Perez 
de Cuellar before any statement was made regarding this issue. 


In answer as to what the next step would be, Mr Kiprianou said that there was a UN 
General Assembly resolution pending to introduce a cammittee to help the secretary 
general with the issue of the talks ani with the implementation of UN resolution. I 
believe, he added, that this is one of the next steps to be taken. But, he said, we 
will study them as a goverrment in the National Council in order to take the correct 
decisions on the further handling of our problem. ‘he goverment ani I persormlly, he 
added, will move in any direction to pranote a just solution of the Cyprus issue in 
accordance with the UN resolation. 


The text of Mr Der<tas' statement that President Kiprianou mentioned has not yet been 
received. 











VII. 9 Jum 80 rR 5 cYA'S 


Also present at the Kiprianou-Perez de Cuellar meeting were Poreign Minister Rolandiis; 
Ioammidhis, the Greek Cypriot side's representative to the talks; Triandafillidhis and 

Mrs Souliotis, advisers to the talks; Gobbi, the UN secretary general's special representative 
in Cyprus; and Gorge, the UN Secretary General's deputy [special] representative. 


Prior to his meeting with President Kiprienou, Mr Perez de Cueller had « new meeting with 
Turkish Cypriot leader, Mr Derktes. 


Denktas After 6 Jun Meeting 
TAO71206 (Clandestine) Bayrak Radio in English to Cyprus 1115 GMT 7 Jun 80 


{Text] The UN Under Secretary General for Special Political Affairs Mr Perez de Cuellar 

has been continuing his consultations in Cyprus for the resumption of the intercommns] 
talks. After two meetings with President Denktas and four meetings with the Greek Cyprict 
leader, Mr Kiprianou, yesterday, Mr Perez de Cuellar had another meeting with Mr Derktas this 
morning, The foreign and defense minister, Mr Atakol; the Turkish Cypriot negotiator st the 
intercommnal talks, Mr Onan; his adviser, Mr Ertekun; and the UN special representative 

in Cyprus, Mr Gobbi, and his deputy, Mr Gorge, were also present at this meeting which 
lasted about 45 minutes. 


In a statement afterward, President Denkteas said that although the Greek Cypriots hed earlier 
rejected the proposals of 4 June they had now adopted a stand pretending they sccepted then, 
Describing the move as a maneuver he said it was still tentamount to a rejection of the pro- 
posals and that the Turkish Cypriot side approved of Mr Waldheim's speech provided that no 
reservations were attached to it. If there was no addition to the opening speech and if the 
Greek Cypriots agreed to it, then there were prospects for the early resumption of the talks. 


In reply to a question, Mr Derktas said: The Greek Cypriot press claims thet Mr Waldhein 
agreed to the Greek Cypriot demand but this is being denied by Mr Perez de Cuellar and his 
aides. 


Mr Perez de Cuellar, also speaking after the meeting, said that the gap had been narrowed « 
bit, but still there was a lot of work to do. He anmmounced that on Monday he would be leaving 
the island for visits to Ankara and Athens to continue his consultations, 


In reply to a question, he said that there was no such thing as a Waldheim formila and that 
they were working on some ideas, Mr Perez de Cuellar denied s CBC news report quoting him as 
saying that he hoped the Turkish Cypriot side would demonstrate the same understanding and 
good will as shown by the Greek Cypriot side, He said he found understanding on both sides 
and that they honestly wanted to cooperate with the UN secretary general. Later, Mr Perez 

Ge Cuellar called on Turkish Ambassador Mr Batu. 


Denktas on Greek Proposal 


TAOT1158 (Clandestine) Bayrak Radio in English to Cyprus 1115 Gur 7 Jun 60 


[Text] President Denktas commented on Greek Cypriot press reports that the Greek Cyprict 
leadership has accepted Mr Waldhein's formula for a Cyprus settlement. Replying to 
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Mr Derktas stated that on 50 March this year the Turkish Cyprict side had accepted the 


reservations. In the initial contacts this time 


us to agree to this as we were umble to accept those reservation. 
have accepted anything at all, he went on, they must have been clev 
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was that rigit from the begimming neither side should adopt 
an attitude aimed at destroying certain principles. 


: 


In reply to another question he said that the change proposed by the Greek Cyprict side 
was @ move to cammit the United Nations; therefore, it was unecceptable to the Turkish 

Cyprict side. He stressed that, if no reservations were put forward regarding the open- 
ing spec:h, the resumption of the talks within that framework was possible. 


Perez Camments tc Press 
WOO71537 Nicosia Domestic Service in Greek 1400 ger 7 Jun 80 


(Pram the “Echo of Events" program: Announcer-read newsmen's questions to Perez de Cuellar 
at end of his 7 June meeting with President Kipriancu, followed by recorded answers in 
English ] 


(Text) Answering « question as ti how much progress has been made, Mr Perez de Cuellar 
said: 


"Well, I am afraid that I have ended my consultations with no concrete results but, of 
course, I am in a better position for expressing to the secretary general wiat is the 
position of the parties." 


Mr Perez Ge Cuellar was then asked whet the positicn of the parties is and if the Greek 
Cyprict side has accepted the UN secretary general's ideas. He answered: 


"I have been working on the basis of some ideas wiich were presented to the two sides. 

I have to say thet the Greek Cyprict side accepted these ideas and the Turkish Cyprict 
side, for reasons which of course I respect, rejected our ideas. Well, as you are Greek 
Cypriots I must say that I found « very important cooperation from the Greek Cyprict 
authorities; mainly President Kiprianou was very constructive. At the same time, on 

the Turkish Cyprict side I found understanding. Of course, as I told you, I respect their 
position. The United Nations is not here for imposing formulas but we are for checking 
formulas with the parties." 


The following question was then put to Mr Perez de Quellar: Did the Turkish Cyprict side 
reject this formula yesterday or today? Do you have the same impression as yesterday? 
He replied: 
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Mr Perez de Cuellar was then asked the following question: Could we clarify the situation 
concerming the so-called UN formula? What thing are we discussing? Wheresrethe disagree- 
ments? we understand there is en opening statement to be made by the secretary general; 

can you clarify just this for us? He answered: 


"Well, I think that, in order mot to lose the usefulness of these ideas, I prefer not to 
Gispel [as heard] it to you at this stage.” 


To @ corresponmdent's remark that this concerns the opening statement and its formulation, 
Mr Perez de Cuellar said: 


"Well, as you know, we are playing more or less with the same ideas that I very much prefer 
mot to go into details because these ideas can be used again." 


Ansvering other questions, Mr Perez de Cuellar stated that he will have contacts with the 
Turkish Cyprict suthorities during a dimmer tonight and added that he does not see ground 
to comtime his consultetions until he returns to New York and briefs the UN secretary 
general. 


In conclusion, Mr Perez de Cuellar said that from his visits to Ankara andAthens he always 
expects the same thing: Ghe opening of the road to the resumption of meaningful talks. 


Derkteas Remarks at Perez Dimmer 
TA081155 (Clandestine) Bayrak Radio in Turkish to Cyprus 1030 amr 8 Jun 80 


{excerpt ] President Denktas said that he had the opportunity to hold a very sincere 
meeting with the UN Under Secretary General for Special Political Affairs Mr Perez de 
Cuellar at « dimmer he gave in honor of Perez de Cuellar last night. 


Denktes said: I am happy about these contacts. A phase has now ended. The arrival of 
honorable Perez de Cuellar was untimely amd without « proper basis. The new forma, 
which does away with the previous formula on which the two sides could have reached an 
agreement, is strange ani ummecessary. As they [presumably UN officials] have also admit- 
ted, this new formila, wiich was submitted with the aim of saving the face of the Greek 
Cypricts, is useless and meaningless. We hope that efforts to resume the peace talks will 
soon yield positive results. The Cyprus problem has been contimiing because of Greek 
Cypriot tactics and propaganda. A difficult situation has been created. However, one 
should mot be discouraged. We will contime to be undaunted because we are rigit. we are 
safeguarding our rigits. 


[Excerpts] Following his contacts in Micosia on the question of resumption of the inter- 
Cyprict talks, UN Under Secretary General for Special Political Affairs Perez de Cuellar 
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Asked if he now feels disappointed, Mr Perez de Cuellar replied that he does not feel 
happy but he camnot say that he is discouraged. He added: I shall contime my efforts 
on behalf of the UN secretary general. Referring to the Denktas statement that his visit 
as UN representative had not been well prepared and this is why it has failed to produce 
any results, Mr Perez de Cuellar said: If we were to prepare the visit in the way he in- 
plied, then we would have remained pimmed down in New York. we have the reports from ay 
colleague, Mr Gobbi, we also had all the information which was needed in order to come 
here and discuss the situation with the two leaders. I do not think, Mr Perez de Cuellar 
added, that the visit had not been prepared. 


Asked why the Cypriot people's hopes have again vanished and what were the obstacles, the 

UN under secretary general said: I cammot answer. This is a problem with two aspects. 

I respect the views of your side, but I also respect the other side's views. I have tried 
to bridge the differences and difficulties. He added; I hope that one day the two sides 

will realize that mutual understanding is necessary in order to save the country's unity. 


O AGON Criticism of Denktas 
w0080920 Nicosia 0 AGON in Greek 8 Jun 80 p 2 
(Prom “Our Positions" column: "Disgust and Shame") 


[Text] The words disgust amd shame are not strong enough to describe Denktas and his 
stand. Yesterday he accepted Waldheim's formila and informed the UN secretary general 
envoy, Perez de Cuellar, of this: The National and Ministerial councils remained in 
session until midnigit, accepted the formula and tnformed Mr Perez de Cuellar of their 
acceptance; then, a few hours later, Denktas comes ami retracts his words and states that 
he does not accept the formula. 


His excuse was most ridiculous and groundless. The reasons are invalid and exist only in 
his imagination. 


Mr Denktas cites nonexistent reports in Greek newspapers. Wone of the newspapers had 
either written anything on--or given an interpretation of--the content of the discussed 
formula, Wevertheless, Derktas not only saw the reports but also the recommendations on 
these reports. 


These groundless excuses are an insult not only to the United Nations and all foreign 
govermmerts but also to every person whose intelligence is being offended. 


who has ever heard before of someone retracting his words because newspapers might have 
written something--and the newspapers have not. Consultations were being held on a seri- 
ous problem and Derktas concocted the most ridiculous excuse that any one could possibly 
come up with to justify the unjustifiable. 


He cited nonexistent reports. But why cite nonexistent reports when he had our side's 
official reply in front of him, the reply which was officially conveyed by Mr Perez de 
Cuellar? It is evident that he did not mind making the excuse and torpedoing the new ef- 
fort. However, from now on, a new measure of ridiculousness should be contrived. Derktas 
with his measure has surpassed all limits. 


NOO90745 Nicosia Domestic Service in Greek 0700 amT 9 Jun 80 


(Text) This morning President Kiprianov left for state visits to Czechoslovakia and the 
German Democratic Republic at the invitation of tra presidents of the two countries, Mr 
Husak and Mr Honecker. 
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In a statement, the president said that he attaches special importance to these visits, 
not only because they concern two friendly countries which have played a very important 
role in the Cyprus problem--partioularly within the UN framework, beoause both coun- 
tries have played a leading role in the making of all the UN resolutions on CGyprus--but 
also because he will have the opportunity to exchange views with the two leaders on 
the international situation and to examine with them ways to strengthen still further 
ar ties with the two countries and our cooperation in all fields. 


Mr Kiprianou added; As is weli known, from the first years of the Cyprus crisis both 
Czechoslovakia, as a Security Council member, ami the GDR have adopted a clear stam 
in favor of the Cyprus problem, that is in favor of the restoration of justice in 
Cyprus. I have no doubt that they will contime to consistently support an honorable 
Cyprus solution through the implementation of the UN resolutions, 


President Kiprianou also added that his visit to these two countries and the talks he 
will have become particularly important following the recent efforts which have been 
exerted for the resumption of the inter<Cypriot dialogue and which have failed exclu- 
Sively because of the Turkish side. The president said; Mr Denktas is trying, of 

course, to give various explanations but there is no room for any explanation, It is 
not only the fact that Mr Denktas and consequently Turkey have rejected the UN seore- 
tary general's ideas, but it is also the way that they have rejected these ideas. 

Although on Friday Mr Denktas accepted the ideas, on Saturday he rejected them, The 
president stressed; This has been proved not only by the United Nations but also by 
the various foreign diplomats who had the opportunity to meet Me Derktas on Friday. 


President Kiprianou added; We viewed the question with all good will as always. We 
accepted the secretary general's proposal beeause we believed that an honorable dia- 
logue could begin. I wish to responsibly stress that the actions of the government 

amd the Greek Cypriot side have been absolutely correct, ani that the aoceptance of the 
secretary general's proposal has been sound. Everyone will be imjuiring what the next 
step will be. The president said: A UN General Assembly resolution has been pending. 
But in any case, after my return we shall disouss--in bht the goverment and the 
National Council--what the next step should be om our part. My meetings in Prague and 
Berlin will provide me with the opportunity to explore some possibilities. 


Answering @ question, the president said that acoeptance of Mr Waldheim'’s proposal did 
not imply acoeptance of any unacceptable advance commitments, 


Mr Kiprianou's visit to Czechoslovakia will last until Wednesday; his visit to GDR will 
be from Wednesday to Saturday. The president is acoompanied by Foreign Minister 
Rolanihis, 


DENKTAS IZAVES FOR UNESOO MEETING IN PARIS 
TA081016 (Clandestine) Bayrak Radio in Turkish to Oyprus 0900 amr 8 Jun 80 


(Text ] President Rauf Daixctas has described as a meaningless proposal the formula sub- 
mitted by the United ““tions in Lefkosa [Nicosia] the other day. He said; We are 
struggling for a just and balanced peace that will ensure our rights, laws, lives and 
property against the Greek Cypriots. Denktas left the island for Paris by way of 
Istanbul this morning to attend a conference on disarmament through education to begin 
in Paris tomorrow. Ina statement before his departure, Denktas said that the Greek 
Oyprict administration, through demogogy, was trying to oreate the impression that it 
was in favor of peace and negotiations, He added that the United Nations will contime 
its efforts to resume the Cyprus peace talks. After his stay in Paris, Denktas will 
visit Tripoli ‘as the guest of the Govermment of the Socialist People's Libyan Arab 


Jamahiriyah, 
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BOUTOS ANNOUNCES GOVERNMBYT'S PACKAGE OF ECONOMIC MEASURES 
&T061124 Athens Domestic Service in Greek 1800 GMT 5 Jun 80 


(Text) A package of economic md financial measures to fight inflation, encourage the 
country's economic development and to ease the burden of the Greek people within linits 
of the country's current potential were ammounced by Coordination Minister Ioammis Boutos 
this evening. 


These measures are not only aimed at fighting inflation and balancing the foreign pay- 
ments balance, but also at qcouraging productive investeamts. 


Specifically, the measures annoweed by the coordination minister include the following: 


One--Tax levels, which will come into effect with the new budget, are readjusted and 
lowered. They will apply to incomes to be earmed this year. 


Two--Proof criterion for rent paid and proof of origin of funds for the purchase of 
immovable property under a certain value are abolished. 


Three--The tax on immovable property is abolished for tax statements to be submitted for 
1981. 


FPour--Telephone and water rates, ticket prices for urban transport and coastal steamer 
lines as well as ERT, national radio and television, dues are frozen, 


Pive--No change is authorized for the cost of hospital treatment. 


Six--Effective checks are implemented in the development of the prices of basic consumer 
goods. 


Seven--New o11 and gasoline prices are fixed in an effort to cover the heavy cost of 
petroleum fuels. The new prices whichoome into effect as of midnight tonight will be as 
follows: high test gasoline--36 drachmsw per liter; ordinary gasoline--32 drachmm per 
siter; diesel oil--17 drachmam per liter; light crude o11--9,050 drachmas per ton; heavy 
crude o11--8,200 drachmas per ton. 


Eight--Interest on savings deposits in foreign exchange are wmirestricted. 


Coordination Minister Ioannis Boutos will now speak on the importence and value of these 
measures, on their decisive role in the stabilization and é@evelopment of the economy: 
[Begin Béutos video recording] 400d evening. During the last 2 years, as we all mow, 
inflation increased on a worla@wide seale. Each of us knows from personal experience that 
inflation is a serious economic disease, It affects most of us, particularly those of us 
who are economically weaker and it creates a deficit in the foreign payments balance, 
leads to decreased productivity and investments and causes depression and wmemployment. 


Consequently, an inflation problem does exist. At the same time, however, there is also 
the will to fight it. This fight against inflation, however, is not am easy task, for 
the following two reasons: one--because no formula has yet to be discovered which would 
lead to speedy and impressive curative results or economic miracles. Two--because every 
anti-inflation effort, if it is to succeed, presupposes the mobilization and cooperation 
of all of us in the implementation of a suitable policy. 
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These truths apply for all countries. Consequently they also apply to cur own countrys. 

The second great problem which Greece faces, like other countries Go, is the problem with 
the foreign: payments balance. As « result of the recent and latest of] price hikes alone, 
it is estimated that « revenue of $120 billion moved from oil-importing countries to the 
cll-pro@ucing countries, As you understand, these are vast sums of money. 


At the same time, and in an effort to give you ancther example, econamically strange 
countries such as Germany for the first time in their recent history were turned from 
countries with @ surplus to countries with « deficit balance of payments. Could our 
country be an exception to the rule? Gould this be so when our economy relies on the 
import of of1 to a degree far higher than mary other countries? or should we once 
again remember that the cost of of] to meet our energy needs bas shot up from $900 
million in 1978 to $5 billion in 19807 The problems, therefore, most certainly do exist. 


However, like every wise family which sees the finances of its home endangered, so we-<- 
the people and the govermment-<must face these problems with care and diligence if we 
want to overcome them and set firm foundations for our future development. This is 
exactly what the goverment wants to do through the measures you heard earlier and which 
you will read at your leisure in tomorrow's newspapers. 


In Summary I will repeat for you that the goverment has resolved to cut public sector 
expenditures down to the essentials to decrease tax scales for incomes of the current 
year; to abolish the proof criterion for rent paid and proof of origin of funds for the 
purchase of immovable property; to abolish the tax on immovable property; to freese the 
rates for water and telephone, the price of tickets on urban transport and coastal steas 
lines and the dues for BRT, mational Tadic and television. Consequently the consumer will 
only be burdemed with the increase in fuel prices and electricity. 


Naturally, along with the entire world, we are also passing through « phase of economic 
crisis. In order to be able to control the situation and in order to overcome the crisis 
and look to the future with optimiam, we must cooperate with each other, we must demonstrate 
understanding and each one of us must make his omall sacrifice. If we cut unnecessary 
expenditures and increase savings, if we cut the imports of expensive products and if we 
support our own products, if we set a certain limit to the pursuit of our own personal 
gain, then we will be able to overcome the difficulties and we will avoid greater dangers. 


It is true that the suitable prerequisites do exist. If the goverrment and the people 
all do our duty, then, I think, there will be justification in the confidence we show 
toward the economic future of our fatherland, I thank you for listening to me and wish 


you @ good night. [ent recording) 
Criticiam Prom Opposition 
AT061526 Athens MESINURINI in Greek 6 Jun 80 p 1 


(Text) PASOK Chairman Andreas Papandreou made the follewing statement on the announced 
goverment economic measures: 


"Real surprise is caused by the fact that the 'new' goverment of Wew Democracy, which 
is contiming the economic policy of its predecessor, took such & long time to announce 
its measures, The package of announced measures is simply 4 repetition of measures already 
in foree, the increase in the price of fuels and indefinite promises about the future 

as the only exception, It is also unbelievable that the goverment should infors us thet 
‘hasty action and hasty decisions are not permissible and for this reason the announcement 
of measures of economic policy will be undertaken after careful study and preparetion 
an effort to aveid unfavorable consequences due to the possible incomplete preparation 
of such measures.' [paragraph continues) 
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“The New Democracy governments have already been in authority for 6 whole years. Was 
this time not sufficient for them to ‘carefully study’ the problems of Greek economy’ 
We inform therm that mot much time remains for more careful study. ‘The people will 
soon remove them from authority. It is only then and under a new policy that it will 
be possible to solve social and ecomomic problems and to put the country om the course 
toward social and economic development. ” 


Im their statement, EDIK leader I. Zigdhis and KODISO [Party of Democratic Socialiss] 
Chairman I, Pesmazoglou also criticized the ammounced ecommic measures. Zigthis stated 
the “new measures are a declaration of good intentions by a government which has lost 
control over the economic situation." 


Pezmazoglou stressed that “dealing with the economic problem is a purely political 
issue with national repercussions. It requires a total of radical decisions with internal 
unity and direction. This cannot be found in today's government announcement. 


Praise From MESIMURINI 
ATO6161% Athens MESIMURINI in Greek 6 Jun 80 p 1 
[Prom the “Positions column) 


[Text] It would be supercilious to express opinions on whether the economic measures 
ammounced yesterday could effectively correct the imbalance in foreign payments or 
whether they could bring rising inflation under control. First of all this is because 
the measures which were anmmounced yesterday are only part of a series which will permit 
& more secure Judgement only when it is fully implemented and because their effectiveness 
will be predetermined primarily by their acceptance by the productive classes on the 

one hand and by the general public on the other. Harsh or mild, courageous or tinid, 
any such measures are condemmed unless they deal with the prevailing psyoho logical 
clirate or create the climate which is needed. 


Prom this viewpoint one should laud the simplicity and clarity--and consequently the 
convincing way--with which the minister of coordination made his announcements over 
the country's television network. He convinced that he presented our problem with 
sincerity particularily if sincerity is to mean sharing the general concern. 


There was also another very important element in yesterday's television message from 
Boutos--the relevent brevity. It was not just a gesture of politeness toward the 
daily press when he limited himself to stressing only the main points of econo: 
policy and then referred his listeners to today's newspapers for details and an indepth 
analysis of the measures, This demonstrated the correct and modern grasp of the 
4ifferent potential of electronic as compared to the printed mass information media. 
Tt also stressed the “new style" of communicating with public opinion which was 

first inaugurated by the new government through its prime minister. 


I KATHIMERINI: 'CRISIS' IN FRO RELATIONS DUE TO AID TO TURKEY 
AT051238 athens I KAPHIMERINI in Greek 5 Jun 80 p i 


{article by I KATHIMERINI Paris correspondent Richard Someritis: “Relations Between 
GQneece and West Germany on Eve of Crisis Due to Turkish Defense Aid") 


(Text) Parie--Greek-German relations are on the eve of a crisis over German “defense" 
aid to Turkey. This was the conclusion of Buropean observers in Paris where the OBCD 
council of ministers met. 
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The Greek Gelegation to the OBCD conference was headed by Poreign Minister Konstandincos 
Mitesctekis (who in @ short conversation with his Turkish counterpart, Ericsen, worked out — 
the Getalls of talks they will heve in Ankara in « few weeks Guring the NATO conference). 


Accorging to the information made svallable and which was confirmed Guring the OECD con- 
ference, it is o fact thet West Germany has resolved to supply Turkey with considerable 
mecounts in allitery aid over the next 5 years. According to the same reports Bonn does not 
intend to apply to this so-called “special aid" (which is to be added to whet has already 
been approved) the rule of “five to three” which has been adopted in respect of Greece in 
orger to guarantee militery balance of power between the two countries. 


All recent Greek-German talks both in Athens and overseas at different levels were centered 
om this very problem which is considered very important by Greece. Gm the occasion of these 
» however, it was established that Bonn not only has mo intention of changing its 
tectics but also that certain, at least, of ite representatives use wmacceptably pro-Turkish 

arguments. 


Poreign sourees have every reason to believe that the probable and virtually certain insis-~- 
tence of West Germany on the plan for special aid to Turkey without the "five to three” rule 
and the official ammouncement of the decision will bring forth a severe Greek reaction wiich 
will most certainly influence on «4 orcad spectium the entire climate of relations between 
the two countries, 


GOVERNMENT, OPPOSITION CLASH OVER NATO WUCLEAR PLANNING GROUP 
ATOG145% Athens I KATHIMERINI in Greek 6 Jun 90 p 1 


[Text] Por more general reasons of foreign policy, Greece considers its attendance at 
NATO's Wuclear Planning Group to be expedient. Greece alternates with Turkey in attending 
group sessions. This was revealed yesterday in a goverment spokesman's reply to « statement 
by PASOK Chairman A. Pepandreou in which he criticized the goverment for our country's 
participetion in the group. 


Pependreou made the following statement: 


"It is supposed that Greece, like Prance, 4s not a member of NATO's military wing. Conse- 
quentiy the goverment has « duty to furnish explanations to the Greek people way Greege 
attended (wille Prance 4id not) the meeting of NATO's Nuclear Planing Group. At the same 
time the goverment must furnish an explenstion as to why, for the second time in succession, 
it supported the decision for the installation of Burostrategic weapons (Pershing-? and 
cruise) in West Burope. 


“The goverment should know thet this decision is « direct provocation aimed at the Soviet 
Union~<a provocetion which falls within the plens of the United Stetes to follow « course 
leading to a rift with the USSR and to « return to cold war confrontation. 





"whet is meant by our country's identification with 0.5, and NATO cold-war initiatives partic- 
wearily et « time whey they are arming Turkey so that it will become « permanent and sorte) 
threat against our country's territorial integrity’ Into what type of foreign and defense 
policy G0 these initiatives of the government fali’" 


The Government Reply 


Amewering the chairman of PASOK, the goverment spokesman made the following statement: 


"l--We have continuously participated in the NATO Nuclear Pleammiing Group and we never 
withdrew from it. Our participation alternates with that of Turkey. 
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"2--The above-mentioned group does not fall wmder the Alliance's military wing. It is a 
group for study and r commendation which has no decisive authority. 


"3--With reference to missiles there is absolutely no intent to provoke the Soviet Union. 
At all times our cowmtry has supported a mutual and controlled balance between the two 
superpowers at the lowest possible levels. Even when this is not possible, it is, in 
any case, essential to have such balance of power. 


"With reference to missiles it is also added that our country neither shares in the cost 
of installation of such missiles nor has there ever been any proposal for their installation 
on our territory." 


The KKE 


With reference to our country's participation in NATO's Nuclear Planning Group, the KKE 
also accuses the government of giving ground to Atlantism. A statement by the party's 
press office issued yesterday argues that through its support of installation of missiles 
in Europe the government is aligning itself with NATO policy. Had it been truly interested 
in the preservation of balance at the lowest level it would have opposed such a decision. 


About Luns 


Referring to press reports about a possible visit to Greece by NATO's Secretary General 
Luns, the government spokesman described the report as totally inaccurate and added that 
lams never asked to visit our country. 


FOREIGN INTERESTS BLAMED FOR UNDERMINING WAR INDUSTRY 
ATO61412 Athens AKROPOLIS in Greek 5 Jun 80 pp 1, 15 


[Text] “Foreigners are attempting to make produc*ion of war material unprofitable for 
Greece and to force the government to cease its efforts to establish its own war industry." 


The above was stressed in an exclusive interview granted to a Thessaloniki newspaper by 
Deputy National Defense Minister Alexandhros Avraamidhis. 


"The difficulties which the government is faced with and which I, as the person who 
carries out its instructions, also face" the deputy minister added, "in the establishment 
of a proper war industry were and remain numerous and it is natural that they should exist. 


"We have faced and continue to face obstacles because, as is know, the armaments of the 
country cost vast sums of money. Because our country spent vast sums of money even for 
the production of civilian products which it could not produce by itself, money which 
went to foreign manufacturing concerns, it is natural that we should meet obstacles at 
a time when we try to establish our ow war industry which will, in the future, meet all 
our needs. 


"Admittedly we meet with reactions from foreigners. Very often we are offered product 
prices which are far below today's cost of production of these goods by foreign industries 
producing war rateriel. 


"The purpose of these foreign offers is to make the production of such products unprofitable 
for Greece and to force the government to stop its efforts to establish its owm war industry. 


"Naturally these foreign efforts are not going to succeed because the government is 


determined to continue its efforts toward completion of the project to establish its ow 
war industry." 


3-78 * 
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In response to a question, Avraamidhis said the goverrmment has not had to face the possibility 
of purchasing raw materials from a Warsaw Pact country. 


JOINT COMMUNIQUE ISSUED ON BULGARIAN LILOV'S 26-31 MAY VISIT 


For the Sofia RABOTNICHESKO DELO text of the joint communique issued at the end of Bulgarian 
Politburo member Aleksandur Lilov's visit from 26-31 May, see the Bulgaria section of the 
6 June Eastern Europe DAILY REPORT. 


I AVYI CONDEMNS KKE.(EXZERIOR) STAND ON CYPRUS ISSUE 
ATO71149 Athens I AVYI in Greek 7 Jun 8 p 9 


[From the "I AV¥YI" column: "The Imprudent Talk of ‘Prudence'"] 


{Text] In its recent pro-AKEL front-page article, RIT7O0SPASTIS reached extremes both with its 
audacity as well as with its irrationality. At the o:tset we wonder how it is that RIZOSPASTIS 
suddenly became so well informed about the Kiprianou govermment and its weaknesses. If memory 
does not serve us wrong, until only 1 week ago it did not demonstrate even the slightest 
reservation about the president of Cyprus. If, however, for reasons of “internationalistic 
solidarity" the newspaper of Florakis feels the need to support the positions of AKEL, does 

it not think that it tends to become even “more Catholic than the pope” by using irrational 
statements instead of arguments? AKEL, for example, stated that President Kiprianou proved 
himself unable to cope with circumstances, that his policy leads Cyprus to calamity and that 
for this very reason it separated its position and responsibility. What else could this mean 
except that for AKEL, Kiprianou is unacceptable as the president of Cyprus? Now, however, 
RIZOSPASTIS, in its effort to defend AKEL, states that this party did not raise the question 
of Kiprianou's resignation, that this is a slander and so forth. If Florakis' newspaper 
wanted to maintain even a certain elemental sobriety, if it wanted to demonstrate the "pru- 
dence" which it recommends to others, it should have avoided a parrot-like, repetition of the 
arguments of others in the name of this “internationalism." It should have realized that its 
duty does not consist of pretending to be the "fanatical dervish" everywhere and at all times 
but that it should take more care about the prudence of its own articles. This is because at 
this very moment of great tribulation in the Cyprus issue it is the duty of the entire left~ 
wing, of all democratic and patriotic forces in Greece to contribute as much as they can 
toward restoration of unity, unanimity of spirit of the fighting people of Cyprus and toward 
cooperation between their patriotic forces, avoiding creation of rifts and crises which only 
benefit the enemies of the Cypriot cause. RIZOSPASTIS, therefore, should abandon its ravings 
particularly since it failed to "discover" the presence of Turkish occupation troops on the 
island for so many years yet it has suddenly discovered the existence of I AVYI and the KKE 
(Interior) as helpers in the slanderous anti-commmnist propaganda against AKEL. RIZOSPASTIS 
should take care lest its fiery "arguments" are exploited in Cyprus by Kliridhis, for example, 
who also drew his sword against the present Cyprus Goverment. 


SYRIAN MINISTER YASIN DISCUSSES COOPERATION WITH BOUTOS 
ATO81304 Athens Domestic Service in Greek 187. GMT 7 Jun 80 


[Text] An agreement on ferry boat connections; the work and movement of merchant seamen; 
provision of free-of-charge medical care to 25 Syrians each year; and the possibility of 
Greek fishermen and sponge fishermen to ply their trade in Syrian territorial waters were 
discussed today by Coordination Minister [oamnis Boutos and Syrian Minister of State for 
Planning Affairs Dr Salim Yasin. Yasin invited Boutos to visit Syria and it was agreed 
the visit should be combined with the second session of the joint committee on economic 
and technical cooperation of the two countries. The date will be fixed through diplomatic 
channels. 
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U.S, HOUSE APPROVES $452 MILLION AID FOR 1981 
TAO062048 Ankara Domestic Service in Turkish 2000 GMT 6 Jun 80 


[Text] The U.S. House of Representatives has officially ratified the $452 million aid to 

be extended to Turkey in accordance with the fiscal 1981 foreign aid bill. Our correspondent 
in Washington Berna Kulac reports that in the bill Turkey will receive $200 million in 
financial aid and $250 million in military aid from the United States next year. The 

United States will also extend $2 million for military training expenses. The $250 million 
military aid will have a 10-year grace period and will be repaid in 30 years. Two-thirds 

of the $200 million financial aid is a donation. 


DEFENSE MINISTER RETURNS FROM NATO MEETING IN NORWAY 
TAO71113 Ankara Domestic Service in Turkish 0430 GMT 6 Jun 80 


{[Text] National Defense Minister Ahmet Ihsan Birincioglu has returned to Turkey after 
attending the meeting of the NATO Defense Planning Committee's Nuclear Planning Group in 
Bode, Norway. Ina statement to our correspondent at Yesilkoy Airport, Birincioglu said 
that useful talks were held on Alliance's defense-oriented nuclear power and on the present 
situation on the Buropean Continent. He said that once again, the Allies observed and 
established with comern the qualitative and quantitative imbalance created by the mediun- 
and long-range nuclear weapons in certain countries outside NATO. He added that the NATO 
Alliance favored mutual disarmament rather than an arms race to improve this imbalance. 


FINANCE MINISTER COMMENTS UPON RETURN FROM OBCD MEETING 
TAO061948 Ankara Domestic Service in Turkish 1900 GMT 6 Jun 80 


[Text] Finance Minister Ismet Sezgin returned to Turkey today after attending the annual 
OECD meeting in Paris. Ina statement on arriving at Yesilkoy Airport, Sezgin said that 
the OECD countries agreed on pursuing a policy of restrictive budgets in fighting infla- 
tion. He noted that the issue of eliminating the economic difficulties created by the 
oil crisis was discussed at the meeting. He added that the energy problem was also de- 
bated at the meeting. Sezgin also said that the participants stressed the importance of 
taking measures to eliminate unemployment among the younger generations. 


According to the finance minister, the OECD countries mainly agreed that free trade and 
increasing the volume of trade were good ways of saving countries from economic stagnation. 
They also agreed that oil income should be used in the interest of the world econmy and 
particularly of the developing countries instead of being kept in banks. 


Finance Minister Sezgin pointed out that during his stay in Paris he held bilateral talks 
with the finance ministers of some OBCD countries. He noted that the mew standby [last 
word in English] agreement between Turkey and the IMF would be concluded on 18 June. In 
parallel, he added, the agreements for the postponement of Turkey's debts would be cone 
cluded in Paris around the same date. 


YUGOSLAV OFFICIALS STOP IN ANKARA OW WAY HOME 

TA082101 Ankara Domestic Service in Turkish 2000 GMT 8 Jun 80 

{Text] Yugoslav Federal Executive Council Vice President Zvone Dragan and Finance Secre- 
tary Petar Kostic stopped in Ankara on their way home from an official visit to Iraq and 


Kuwait. The Yugoslav vice president and finance secretary were met at Ankara's Esenboga 
Airport by Finance Minister Ismet Sezgin and Commerce Minister Halil Basol. 
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In a statement at the airport, Sezgin pointed to the importance of promoting relations-- 
particularly in the trade field--between Turkey and Yugoslavia. In a statement, Dragan 
said that it was Yugoslavia's desire to further develop the traditional ties of friendship 
and cooperation between the two countries. The two officials later held talks with the 
finance and commerce ministers. The Yugoslav delegation left Ankara after the talks 
which lasted about 2 hours. 


LIBYA WANTS TO DEVELOP ECONOMIC, SOCIAL RELATIONS 
TAO7O705 Ankara Domestic Service in Turkish 2000 Gm? 6 Jun 80 


[Text] The people's bureau in Ankara, which is the representative of the Socialist 
People's Libyan Arab Jamahiriyah in Turkey, has amounced that intensive efforts will be 
made to develop the econom‘: and social relations between Turkey and Libya from all aspects. 
After Turkey officially recognized the people's bureau in Ankara yesterday, the office 
members held a news confereme today. The chairman of the people's bureau, Dr (Umran 
Puburi), said at the news conference that efforts would be made to increase the economic 
cooperation and especially the volume of trade between Turkey and his country. He also 
said that Libya was ready to extend all kinds of economic aid to the Turkish Cyprict 
community. 


NAP LEGISIATORS ORDERED TO RETURN TO ASSEMBLY 
TAO71136 Ankara Domestic Service in Turkish 1000 GMT 7 Jun 80 


[Text] The Nationalist=Action Party [NAP] General Administrative Council has decided 
that in order to wage the struggle with the help of the people, the party legislators mst 
cormbime with their duties until a sufficient muber of legislators is collected--through 
cooperation with the other party groups in parliamert--to enable the Turkish Grand 
National Assembly to call for general elections. 


MAP leader Alpaslan Turkes held a news conference in Ankara today and announced the 
decisions of the General Administrative Council as follows: The possibilities of 
cooperating with the other party groups in parliament mist be sought in order to wage 
the struggle with the help of the nation. The mimite a sufficient mumber of legislators 
is collected to enable the Turkish Grand National Assembly to call for general elections, 
then the party mist begin the struggle with the help of the nation. Now, our legislators 
mist immediately return to the Turkish Grand National Assembly ani resume their honorable 
duties, which -snstitute the hope of our nation. 


NAP PROVINCIAL IZADERS DISCUSS REACTION TO SAZAK'S DEATH 


TA061106 Ankara Domestic Service in Turkish 1000 am? 6 Jun 80 
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NSP SUBMITS DEMANDS TO GOVERNMENT, REQUESTS REPLY 
TAO717%6 Ankera Domestic Service in Turkish 1600 GMT 7 Jun 80 


{Text] Wetionsal Salvetion Party [NSP] Secretary General Oguzhan Asilturk hes announced 
thet the demands set by his party's General Administrative Council were today submitted 
to Prime Minister Suleyman Demirel in « letter. 


In se written statement issued in Ankars, Asilturk noted that his party is expecting 

& reply to its demands from Demirel within 1 week. Asilturk said thet if Demirel fails 

to give s positive reply within thet time his party's obligation to support the govern- 

ment will cesse without eny further warning. Pointing out that if the prime minister 

states that the demands will be met then the NSP will grant him « period of 1 month to 
implement them. Asilturk ssid: If nothing is implemented within this 1 month to change 

this grave stete of effairs, then our obligstion to support the government will suto- 
matically be nullified because we cannot share morsel responsibility for the current situation. 


Asilturk edded that it is out of the question for the NSP to agree to the implementsetion 
of measures by the government--on the basis of the NSP's support--to which the nation 
is opposed, 


PORMER DEMOCRATIC PARTY MEMBERS JOIN JUSTICE PARTY 
TAOB 1809 Ankara Domestic Service in Turkish 1600 omT 8 Jun 80 


(Excerpts) Feruk Sukan, a deputy from Konys and the acting leader of the now defurct 
Democratic Party--which was dissolved in accordance with s general congress resolution-- 
es well es some members of the party Administrative Council, the party organization in 
24 provinces and the party youth branch members joined the Justice Party in « ceremony 
held today. 


Speaking at the ceremony, Justice Party leader and Prime Minister Suleyman Demirel called 
for e united stand against threats fecing Turkey--without making any concessions on Turkey's 
unity end solidarity for the sake of political gains. 


In his stetement at the ceremony, Sukean, the acting leader of the new defunct Democratic 
Party, who joined the Justice Party with his party's organization, said that in the face 

of grave and difficult conditions being experienced in the country today, it was impere- 

tive for those who cherish the parliamentary system and the survivel of the Turkish state 

to unite. He edded thet it was with this belief that they had joined the Justice Party. 

With Sukan joining the Justice Party, that party now holds 187 seats in the Wational Assembly. 


ECEVIT ACCUSES DEMIREL OF TRYING TO DESTROY DEMOCRACY 
TAO61753 Ankara Domestic Service in Turkish 1600 om? 6 Jun 80 


[Text] RPP leader Bulent Ecevit has seid that there is « plot against the state end 
Gemocracy and that Prime Minister Demirel is implementing « plen thet will destroy 
democracy and change the state's structure and substance. Ecevit added that the 
Nationalist Action Party (NAP) was Demirel's and the Justice Party government's political 
collaborsetor in this respect, Addressing the RPP Joint Senate and Wetional Assembly 
Group, Ecevit charged that the government was now definitely in « vacuum and thet it 

wes et « stage where it could fall immediately after « president was elected. 
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The RPP leader pointed out that one of the parties supporting the govermment was 

so unwillingly and that the other sesmed to have quit the National Assembly under the 
pretext of waging the struggle with the help of the people. Ecevit sddéd that Demire 
was trying to delay the ineviteble end. 


~ 


Ecevit said: The reason why Mr Demirel is trying to delay it is this: In s way M@ Demirel 
is weging s cless struggle. He is trying to make « certain class the ruling class of 
the stete. That hastily-put-together cless is one of high-class profiteers who became 
fet @uring the unjust order and have become even fatter d@uring the new model of exploi- 
tation. Mr Demirel is implementing « plen whereby his goverrmment--wiose days are 
numbered--will be turned into such « cless government. 


Ecevit said that this plan needed = certain timing end that Demirel would try to remain 
in powertntil then, no matter what the cost. 


Alleging thet the NAP wes orgenizing plots all the time, Ecevit said: On the one hand 
the NAP sterted a civil war where it could, on the other hand it quit the Assembly 
under the pretext of waging the struggle with the help of the people. Obviously, if 
it quits the Assembly the goverrment will fell earlier than plemmed. So, it will promise 
to return to the Assembly under certein conditions, It is slresdy clear that there 
will be secret bargaining on these conditions; secret bargaining for the complete 
sbendorment of the stete to the NAP's militent forces. 


Eoevit stressed thet during this bargaining, the NAP would force the Demirel goverment 
to change the Turkish Armed Forces' end the martial lew forces' impartial and democratic 
stend. He edded that, in order to take steps in that direction, the govermment had to 
wait until « certain date and thet this was wiy timing was importent. He said: It 

is enother question whether the government--if it can remain in power until thet time-- 
can obtein the results it expects from its efforts to change the armed forces' structure 
and the martial lew's cedres end functions. As « person who has hed the opportunity 

to know our armed forces quite well, I do not believe thet the government will obtein 
the results it expects in this regard. However, even if they do not yield results, 
steps taken to gain such sims shake the system and the state even more. 


Ecevit seid that it was the RPP's @uty to stop these plots without wasting time. He 
added thet the main condition for thet was to speedily elect s president who would 
protect the Constitution and democrecy. 


TURKES CLAIMS ECEVIT TRYING TO INVOLVE ARMY IW POLITICS 
TAO71601 Ankere Domestic Service in Turkish 1600 GMT 7 Jun 30 


[Excerpt] In « news conference in Ankare today, Wationalist Action Party [NAP] leader 
Alpesien Turkes reiterseted his views that RPP lesder Bulent Ecevit is protecting the 
anarchists and said that Ecevit is both the leader of s party within the democratic 
system es well es the organizer of those wio wish to destroy this systen. 


Griticizing Ecevit's stetement at the RPP parliementery group meeting yesterday, Turkes 
seid Ecevit is trying to involve the Turkish Army in politics, wiich has so fer remained 
outside internal political strife. Turkes noted thet Ecevit isolated his party from 
other perties and thet the RPP is unable to cooperate with any other party even for the 
sake of the country's interests. 


Expressing the conviction of the NAP that Turkey needs unity, fraternity end love more 
then ever now, Turkes said: Wherever they are and whatever their beliefs, «11 Turkish 
citizens should not forget thet they shere the seme dod, the same book and the seme 
nation. We should unite sround these secred values, wiich heave kept us to 
thousands of years. 














VII. 9 Jun 80 tT 5 TURKEY 


GOVERNMENT DEVALUES LIRA AGAINST DOLLAR, OTHER CURREICY 
TAO90555 Ankara Domestic Service in Turkish 04350 GT 9 Jun 80 


{[Text) Taking into consideration the latest fluctuations in world financial markets, 
the value of one American dollar was raised to 78 lira from 73.30 lira. A Finance 
Ministry decree published in today's official gazette says that dollars to be used by 
producers and importers of fertilizers and other agricultural materials will be worth 
61.50 lira. The value of one dollar for foreign currency earnings sent by workers amploy- 
ed abroad will be 76 lira. The same rate will be in effect for those buying dollars to 
go abroad. A statement by the Turkish Central Bank also published in today's official 
gazette says that all transactions willbe made in accordance with the new rate of the 


Gollar beginning today. 


The value of the Turkish lira against other foreign currency has been changed as follows: 
U.S, dollar purchase price 76 lira, Australian dollar 89.65 lira, Austrian schilling 
6.18 lira, Deutechemar& 43.97 lira, Belgian franc 2.75 lira, Danish krone 14.10 lira, 
Prench franc 18.90 lira, Dutch florin 40.04% lira, Swedish krona 18.69 lira, Swiss franc 
47.4% lira, Italian lira 9.35 lira, Canadian dollar 67.56 lira, Ruweiti dinar 291.05 lira, 
Norwegian krone 16,02 lira, British pound sterling 181.9% lira, and Saudi Arabian rial 
23.4% lira. Mearmhile, the sale price of the U.S. dollar has been raised to 79.56 lira. 


OFFICIALS BRIEF DEMIREL ON SOUTHEASTERN BORDER SITUATICN 
TAO71729 Ankara Domestic Service in Turkish 1600 GfT 7 Jun 80 


[Text] Prime Minister Suleyman Demirel today held a meeting with the ministers and 
security officials who recently toured Turkey's southeastern provinces, State Minister 
and Acting Interior Minister Orhan Eren, Customs and Monopolies Minister Ahmet Calaak, 
Village Affairs and Cooperatives Minister Ahmet Karayigit. Gendarmerie General Commander 
Gen Sedat Celasun, Martial Law Coordination Chief Maj Gen Salahattin Cambazoglu, 
Security Director General Ismail Dokuzoglu and certain other security officials attended 
the meeting, which began at the prime minister's office at 1750. Ina statement before 
the meeting, Demirel said the ministers, who toured certain southeastern provinces 
following the killing of 10 Turks at the Iraqi border, would brief him about their tour, 
No statement was issued at the end of the meeting. 


ISTANBUL ARRESTS--The Istanbul Martial Lew Command has announced that 278 persons, members 
of illegal organizations, sought in connection with murders, woundings and explosions 
were arrested in the Istanbul area during the past 15 days. Of those arrests, 242 are 
members of various leftist organizations including the Turkish Communixc Party and the 
remaining 36 are rightist militants, [Ankara Domestic Service in Turitish 1600 GuT 

6 Jun 80 TA) 
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ITALY & THE VATICAN 
RED BRIGADES BASE FOUND IN DOWNTOWN ROME 
40061950 Rome AMSA in English 1940 GMT 6 Jun 80 


[Text] (AMSA) Rome, June 6--The anti-terrorist operation underway in Rome spearheaded by 
carabinieri police and investigating magistrates led to the discovery today of a Red 
Brigades urban guerrilla logistics base in a downtown area of the capital and the arrest 
of a 25-year-old terrorist suspect. The apartment, apparently being set up for use as a 
future base for terrorist operations, contained a pistol, a machine gun, three bomb timers 
and 5.5 kilograms of explosives. 


Today's arrest of Gicvanni Innocenzi, on the charge of participation in an armed gang and 
subversion, brings to 26 the number of people taken into custody on terrorist-connected 
charges in the last two weeks here. 


PORTUGAL 
GOVERNMENT REPLIES TO GISCARD PROPOSAL ON EEC 
LD062306 Lisbon Domestic Service in Portuguese 2200 GMT 6 Jun 80 


[Text] Here is an official note released a few minutes ago by the Ministry of Foreign 
Affairs: 


The recent statements made by the French president about the current difficulties within - 
the BEC amd about a possible delay in the process of enlarging the EEC to include Greece, 
Portugal and Spain warrant a brief comment on the part of the Portuguese Government. 


The EEC ani its nine member countries, including Prance, have approved clearly and without 
reservations the principle of enlarging the Community, and have thus accepted the idea of 

Portugal's accession to the BEC. The statements made by the French president do not call 

this into question. 


President Giscard d'Estaing merely came out in favor of the need for a pause in the process 
of EEC expansion without expressing any opposition to the expansion itself, and he did not 
define the effects or duration of such a pause. With no formal decision by the EEC to the 
contrary, the negotiations with Portugal should continue according to the procedure which 
has been adopted and in keeping with the timetable agreed upon, as was indeed announced 


today by a EEC spokesman. 


If France were to take a position opposing the continuation of negotiations with Portugal 
or against their conclusion as soon as possible, the Portuguese Goverment could in no way 
agree with it, ami would act in such a way as to find--for our country and our economy-- 
the solutions likely to best defend the national interest. 


The context in which yesterday's statements were made, however, the guarantees which have 
always been given to us, namely by President Giscard d'Estaing himself, and the awareness 
which exists in France of the enormous frustration which all Portuguese democrats would feel 
if the doors to the EEC were shut to us--partiocularly if that were to happen because of 
Prance--are factors which, among others, work in our favor, and which do not justify our 
fearing the worst. 


With regard to all these points, the Portuguese Government is in contact with the French 
authorities, with whom the matter will be the subject of detailed talks in the course of 
the visit shortly to be paid to Paris by the prime minister, the deputy prime minister and 
the secretary of state for European integration at a date which has already been set and 
which is to be disclosed soon. 











